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INDEPENDENT AUDITOR'S REPORT

To the Members of Azad Engineering Limited (Formerly known as Azad Engineering Private
Limited)

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standatone financiat statements of Azad Engineering Limited
(Formerty known as Azad Engineering Private Lirnited) ("the Company"), which comprise tlre
Standatone Batance Sheet as at March 31, 2023, the Standatone Statement of Profit and Loss
(lnctuding Other Comprehensive lncome), Standatone Statement of Changes in Equity, Standatone
Statement of Cash Ftows for the year then ended and notes to the standatone financial statements,
inctuding a summary of significant accounting poticies and other exptanatory information.

ln our opinion and to the best of our information and according to the exptanations given to us the
aforesaid standatone financial statements give the information required by the Companies Act, 2013
("the Act') in the manner so required and give a true and fair view in conformity with the lndian
Accounting Standards prescribed under section 133 of the Act read with Companies (lndian Accounting
Standards) Rutes, 201 5, as amended ("lnd A5") and other accounting principtes generatty accepted in
lndia, of the state of affairs of the Company as at March 31 , 2023 and its profit, other comprehensive
income, changes in equity and its cash ftows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibitities under those Standards are further described in the Auditor's
Responsibitities for the Audit of the Standatone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the lnstitute of
Chartered Accountants of lndia (lCAl) together with the ethical requirements that are retevant to our
audit of the standatone financiaI statements under the provisions of the Act and the Rutes thereunder,
and we have futfitted our other ethical responsibitities in accordance with these requirements and
the Code of Ethics. We betieve that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our opinion.

lnformation Other than the Standalone FinanciaI Statements and Auditor's Report Thereon

The Company's Board of Directors is responsibte for the other information. The other information
comprises the information inctr-rded in the Director's report but does not inctude the standalone
financial statements and our auditor's report thereon.

Our opinion on the standitone financiat statements does not cover the other lnformatlon and we do
not express any form of assurance conctusion thereon.

ln connection with our audit of the standalone financial statements, our responsibitity is to read the
other information and, in doing so, consider whether the other information is materiatty inconsistent
with the standatone financiat statements, or our knowtedge obtained in the audit or otherwise
appears to be materiatty misstated. lf, based on the work we have performed, we conctude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsibte for the matters stated in section 134(5) of the Act
with respect to the preparation of these standatone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash ftows of the
Company in accordance with the accounting principtes generatly accepted in lndia, inctuding the
Accounting Standards specified under section I 33 of the Act. This responsibitity also inctudes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregutarities; setection and apptication of appropriate accounting poticies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financiaI controts, that were operating effectivety for ensuring the accuracy and
compteteness of the accounting records, retevant to the preparation and presentation of the
standatone financial statement that give a true and fair view and are free from materia[
misstatement, whether due to fraud or error.

ln preparing the standatone financial statements, the Board of Directors is responsibte for assessing
the Company's abitity to continue as a going concern, disclosing, as appticabte, matters retated to
going concern and using the going concern basis of accounting untess the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic atternative but to do so.

Those Board of Directors are also responsibte for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonabte assurance about whether the standa[one financiaI statements
as a whote are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that inctudes our opinion. Reasonabte assurance is a high [eve[ of assurance, but is
not a guarantee that an audit conducted in accordance with SAs witl always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered materiaI
if, individuatty or in the aggregate, they coutd reasonably be expected to inftuence the economic
decisions of users taken on the basis of these standatone financial statements.

We give in "Annexure A" a detaited description of Auditor's responsibitities for Audit of the
Standatone FinanciaI Statements.

Other Matter

i. The comparative financial information of the Company for the year ended March 31,202?-
prepared in accordance with the lnd AS, inctuded in these standalone financial statements, are
based on the Special Purpose Standatone lnd AS Financial Statements of the Company as at and
for the year ended March 31, 2022, jointty audited by us and M/s. Laxminiwas &, Co, and our
report dated September 22, 2023, expressed an unmodified audit opinion on those SpeciaI Purpose
Standatone lnd AS FinanciaI Statements.

Statutory Standatone Financial Statements for the year ended March 31, 2022, prepared in
accordance with the Accounting Standards prescribed under Section 1 33 of the Act, read with Rute
7 of the Companies (Accounts) Rutes, 2014 as amended and other accounting principtes generatty
accepted in lndia, are jointty audited by us and M/s. Laxminiwas & Co, and our report dated
December 29,2022 expressed an unmodified audit opinion on those financial statements.
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ii. The comparative financia[ lnformation of the Company as on transition date (opening Batance
Sheet as at Aprit 1,2021 ) prepared in accordance with the lnd AS, inctuded in these Standatone
financiat statements, are based on the Speciat Purpose Standatone lnd AS Financial Statements
of the Company as at and for the year ended March 31,2021, audited by M/s. A.R. Sutakhe &
Co, and their report dated September 22, 2023, expressed an unmodified audit opinion on those
Speciat Purpose Standatone lnd AS Financiat Statements.

Statutory Standatone Financial Statements for the year ended March 31, 2021, prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act, read with
Rute 7 of the Companies (Accounts) Rutes, 2014 as amended and other accounting principles
generalty accepted in lndia, are audited by M/s. O M N & Associates, and their report dated
November 27, 2021 expressed an modified audit opinion on those financial statements.

Our opinion is not modified in respect of the above matters.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of lndia in terms of sub-section (11) of section 143 of the Act, we give
in "Annexure B" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent appticable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained att the information and exptanations which to the best of our
knowledge and betief were necessary for the purposes of our audit.

(b) ln our opinion, proper books of account as required by taw have been kept by the Company
so far as it appears from our examination of those books

(c) The Batance Sheet, the Statement of Profit and Loss (inctuding other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Ftow dealt with by this Report
are in agreement with the books of account.

(d) ln our opinion, the aforesaid standatone financia[ statements compty with the Accounting
Standards specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2023 from being appointed as a director in terms of Section 164 (21 of the Act.

(f) With respect to the adequacy of the internal financial controts with reference to standatone
financial statements of the Company and the operating effectiveness of such controts, refer
to our separate Report in "Annexure C".

(g) With respect to the other matters to be inctuded in the Auditor's Report in accordance with
Rute 11 of the Companies (Audit and Auditors) Rutes, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disctosed the impact of pending litigations on its financia[ position in its
standatone financial statements - Refer Note 29 to the standatone financia[ statements;

ii. The Company did not have any long-term contracts inctuding derivative contracts for
which there were any material foreseeabte losses.

iii. There were no amounts which were required to be transferred to the lnvestor Education
and Protection Fund by the Company.
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iv.
1) The Management has represented that, to the best of its knowledge and betief, no funds

have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), inctuding foreign entities ("lntermediaries"), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shatt, directty or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behatf of the Company ("Uttimate Beneficiaries") or provide any guarantee,
security or the like on behatf of the Uttimate Beneficiaries.

2) The Management has represented, that, to the best of its knowtedge and betief, no funds
have been received by the Company from any person(s) or entity(ies), inctuding foreign
entities (Funding Parties), with the understanding, whether recorded in writing or
otherwise, as on the date of this audit report, that the Company shatt, directty or
indirectty, lend or invest in other persons or entities identified in any manner whatsoever
by or on behatf of the Funding Party ("Uttimate Beneficiaries") or provide any guarantee,
security or the like on behatf of the Uttimate Beneficiaries.

3) Based on the audit procedures performed that have been considered reasonabte and
appropriate in the circumstances, and according to the information and exptanations
provided to us by the Management in this regard nothing has come to our notice that has
caused us to betieve that the representations under sub-ctause (i) and (ii) of Rute 11(e)
as provided under (1 ) and (2) above, contain any material mis-statement.

v. The Company has neither declared nor paid any dividend during the year.

vi. As proviso to rute 3(1) of the Companies (Accounts) Rutes, 2014 is appticabte for the
company onty w.e.f. Aprit 1 ,2023, reporting under this ctause is not applicabte.

3. The company has converted into Pubtic Limited Company with effect from September 05,
2023.|n our opinion, according to information and exptanations given to us, the provisions of
Section 197 of the Act and the rutes thereunder are not appticabte to the Company for the
financial year ended March 31, 2023, as it was a Private Limited Company.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 1 05047W

Ananthakrishnan Govindan
Partner
Membership No. 205226
UDI N : 23205226BGWEBY7863

Ptace: Hyderabad
Date: September 22, 2023

I
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ANNEXURE A TO THE INDEPENDENT AUDITOR,S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZAD ENGTNEERING LTMTTED (FORMERLY KNOWN AS AZAD
ENGTNEERTNG PRTVATE LTMTTED)

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professionaI skepticism throughout the audit. We also:

. ldentify and assess the risks of materiaI misstatement of the standatone financiaI statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resutting from fraud is higher than for one
resulting from error, as fraud may invotve cottusion, forgery, intentionaI omissions,
misrepresentations, or the override of internaI controt.

. Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Xi) of the Act, we
are atso responsibte for expressing our opinion on whether the company has adequate internat
financial controts with reference to standatone financial statements in ptace and the
operating effectiveness of such controts.

. Evaluate the appropriateness of accounting policies used and the reasonabteness of
accounting estimates and retated disctosures made by management.

. Conctude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a materia[ uncertainty exists
retated to events or conditions that may cast significant doubt on the Company's abitity to
continue as a going concern. lf we conctude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the retated disctosures in the standalone
financia[ statements or, if such disctosures are inadequate, to modify our opinion. Our
conctusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overatl presentation, structure and content of the standatone financiat
statements, inctuding the disclosures, and whether the standatone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the ptanned
scope and timing of the audit and significant audit findings, inctuding any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have comptied with
retevant ethicaI requirements regarding independence, and to communicate with thern att
retationships and other matters that may reasonabty be thought to bear on our independence, and
where appticabte, related safeguards.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 105047W

Ananthakrishnan Govindan
Partner
Membership No.205226
UDIN: 23205226BGWEBY7863

Place: Hyderabad
Date: September 22, 2023
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ANNEXURE B TO INDEPENDENT AUDITORS' REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF AZAD ENGINEERING LIMITED (FOR/'AERLY KNOWN AS AZAD
ENGTNEERTNG PRTVATE LtMtrED) FOR THE YEAR ENDED MARCH 31,2023

[Referred to in paragraph 1 under 'Report on Other Legal and Regutatory Requirements' in the
lndependent Auditors' Report]

i.
(a) A. The Company has maintained proper records showing futt particutars inctuding quantitative

detaits and situation of Property, Ptant and Equipment.

B. The Company has no intangibte assets. Accordingty, the provisions stated in paragraph 3(iXa)(B)
of the Order are not applicabte to the Company.

(b) Property, Ptant and Equipment have been physicatty verified by the management at reasonabte

intervats during the year and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us, the title deeds of immovabte properties
(other than properties where the Company is the [essee and the lease agreements are duty
executed in favour of the lessee) as disctosed in the financial statements are hetd in the name of
the Company except for the titte deeds of immovabte properties aggregating to Rs. 12.88 Mn are
ptedged with the banks and are not availabte with the Company. The same has been independentty
confirmed by the bank and verified by us.

(d) According to the information and exptanations given to us, the Company has not revatued its
property, plant and equipment during the year. Accordingty, the requirements under paragraph
3(i)(d) of the Order are not appticabte to the Company.

(e) According to the information and exptanations given to us, no proceeding has been initiated or
pending against the Company for hotding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rutes made thereunder. Accordingty, the provisions stated
in paragraph 3(i) (e) of the Order are not appticabte to the Company.

ii.
(a) The inventory has been physicatty verified during the year by the management. ln our opinion,

the frequency of verification, coverage &, procedure of such verification is reasonabte and
appropriate. having regard to the size of the Company and the nature of its operations. No
discrepancies of 10% or more in the aggregate for each ctass of inventories were noticed on such
physical verification of inventories.

(b) As disctosed in note 39 to the financial statements, The Company has been sanctioned working
capital limits in excess of Rs. 5 crores in aggregate from Banks/financial institutions on the basis
of security of current assets. Quarterly returns / statements are fited with such Banks/ financial
institutions are in agreement with the books of account.

iii.
(a) According to the information exptanation provided to us, the Company has not provided [oans or

provided advances in the nature of loans, or given guarantee, or provided security to any other
entity.

(A) The Company has not provided any loans or advances and guarantees or security to
subsidiaries.
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(B) There are no amount given during the year/ batance outstanding at the balance sheet date
with respect to loans or advances in the nature of loans and guarantees or security to parties
other than subsidiaries.

(b) According to the information and exptanations given to us and based on the audit procedures
performed by us, we are of the opinion that the terms and conditions in retation to investments
made are not prejudicial to the interest of the Company.

(c) Since, there are no loans or advances provided in the nature of loans, the paragraph iii(c) to iii(f)
of the order is not appticabte at present.

iv. According to the information and explanations given to us, the Company has neither, directly or
indirectty, granted any [oan, or provided guarantee or security to any of its directors or to any
other person in whom the director is interested, in accordance with the provisions of Section 185

of the Act nor made investments through more than two [ayers of investment companies in
accordance with the provisions of Section 186 of the Act. Accordingty, provisions stated in
paragraph 3(iv) of the Order are not appticabte to the Company.

v. According to the information and exptanations given to us, the Company has not accepted any
deposits from the pubtic within the meaning of Sections 73,74,75 and 76 of the Act and the rutes
framed there under.

vi. We have broadty reviewed the books of account maintained by the Company pursuant Rutes made
by the Centra[ Government for the maintenance of cost records under Section 148(1 ) of the Act
and we are of the opinion that prima facie the prescribed accounts and records have been made
and maintained. We have not, however, made a detaited examination of the records with a view
to determine whether they are accurate or comptete.

vii.
(a) According to the information and exptanations given to us and the records of the Company

examined by us, in our opinion, undisputed statutory dues including Goods and Services tax,
provident fund, emptoyees' state insurance, income-tax, sates-tax, service tax, duty of customs,
duty of excise, value added tax, cess, and other statutory dues have not generatty been regutarty
deposited by the Company with the appropriate authorities though detay in deposit have not been

serious.

There are no undisputed amounts payabte in respect of Goods and Services tax, provident fund,
employees' state insurance, income-tax, sates-tax, service tax, duty of customs, duty of excise,
cess, and other statutory dues in arrears as at March 31 , 2023 for a period of more than six months
from the date they became payabte.

(b) According to the information and exptanation given to us and examination of records of the
Company, detaits of statutory dues referred to in sub Ctause (a) above which have not been
deposited as on March 31, 2023 on account of any dispute, are as fottows:

Name of the
statute

Nature of dues Amount
Demanded

Rs in Mn

Perlod to whlch
the amount
relates

Forum where
dispute is
pending

The lncome Tax
Act, 1961

lncome Tax 6.82 AY 2020-21 CIT (Appeats)

Customs Act,
1962

Customs Duty 42..18 FY 2014-15 Commissioner
of Customs

Customs Act,
1962

Customs Duty 0.98 FY 2016-17 Commissioner
of Customs

Customs Act,
1962

Customs Duty 19.88 FY 2017-18 Commissioner
of Custon])r56;
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Customs Act,
1962

Customs Duty 1.81 FY 2018-'19 Commissioner
of Customs

Customs Act,
1962

Customs Duty 17.89 FY 2019-20 Commissioner
of Customs

Customs Act,
1962

Customs Duty 3.50 FY 2020-21 Commissioner
of Customs

viii. According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account which have been surrendered or disclosed as income during
the year in Tax Assessment of the Company. Atso, there are no previousty unrecorded income
which has been now recorded in the books of account. Hence, the provision stated in paragraph
3(viii) of the Order is not appticabte to the Company.

ix.
(a) ln our opinion and according to the information and exptanations given to us, the Company has

not defautted in repayment of loans or borrowings or in payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been dectared wittfut defaulter by any bank or financial
institution or government or any government authority.

(c) ln our opinion and according to the information exptanation provided to us, money raised by way
of term loans during the year have been apptied for the purpose for which they were raised.

(d) According to the information and exptanations given to us, and the procedures performed by us,
and on an overatl examination of the standatone financia[ statements of the Company, we report
that no funds raised on short-term basis have been used for long-term purposes by the Company.

(e) According to the information explanation given to us and on an overat[ examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from an any entity or person on account of or to meet the obtigations of its subsidiaries.

(f) According to the information and exptanations given to us and procedures performed by us, we
report that the Company has not raised toans during the year on the ptedge of securities hetd in
its subsidiaries. Hence, reporting under the Ctause 3(ix)(f) of the order is not appticabte to the
Company.

X.

(a) ln our opinion and according to the information exptanation given to us, the Company did not raise
any money by way of initiaI pubtic offer or further pubtic offer (inctuding debt instruments) during
the year. Hence, the provisions stated in paragraph 3 (x)(a) of the Order are not appticabte to the
Company.

(b) According to the information and exptanations given to us and based on our examination of the
records of the Company, the Company has made private ptacement of shares and Computsory
convertibte debentures during the year and the requirements of Section 42 and Section 62 of the
Act have been comptied with. The amount raised has been used for the purposes for which they
were raised.

xi.
(a) Based on our examination of the books and records of the Company, carried out in accordance

with the generatty accepted auditing practices in lndia, and according to the information and
exptanations given to us, we report that no material fraud by the Company nor on the Company
has been noticed or reported during the course of our audit.

(b) We have not come across of any instance of materia[ fraud by the Company or on the Company
during the course of audit of the standatone financial statement for the year ended March 31,
2023, accordingty the provisions stated in paragraph (xi)(b) of the Order is not
Company.
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(c) As represented to us by the Management, there are no whistte-btower comptaints received by the
Company during the year.

The Company is not a Nidhi Company. Accordingty, the provisions stated in paragraph 3(xii) (a) to
(c) of the Order are not appticabte to the Company.

The company has converted into Pubtic Limited Company with effect from September 05, 2023.
Further, the Company is not required to constitute an Audit Committee under Section 177 of the
Act for the year ended March 31 , 2023 as it was a Private Limited Company and according to the
information and explanations given to us and based on our examination of the records of the
Company, transactions with the retated parties are in comptiance with Sections 188 of the Act,
where appticabte and detaits of such transactions have been disctosed in the standatone financiaI
statements as required by appticabte accounting standards.

XIV.

xvi.

(a) ln our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered internat audit reports of the Company issued titl date, for the period under
audit.

According to the information and exptanations given to us, in our opinion, during the year the
Company has not entered into non-cash transactions with directors or persons connected with its
directors and hence, provisions of Section 192 of the Act are not appticabte to Company.

The Company is not required to be registered under Section 45 lA of the Reserve Bank of lndia
Act, 1934 and accordingty, the provisions stated in paragraph 3 (xvi)(a)to 3 (xvi)(d)of the Order
are not appticabte to the Company.

Based on the overa[[ review of standatone financial statements, the Company has not incurred
cash [osses in the current financiat year and in the immediatety preceding financia[ year. Hence,
the provisions stated in paragraph 3 (xvii) of the Order are not appticabte to the Company.

There has been resignation of one of the joint statutory auditor (M/s. Laxminiwas & Co) during
the year, there were no issues, objections or concerns raised by the outgoing auditor.

According to the information and exptanations given to us and on the basis of the financial ratios,
ageing and expected dates of reatization of financia[ assets and payment of financiat tiabitities,
other information accompanying the standatonefinanciaI statements, our knowtedge of the Board
of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to betieve that any materiat
uncertainty exists as on the date of the audit report that Company is not capabte of meeting its
liabitities existing at the date of batance sheet as and when they fatt due within a period of one
year from the batance sheet date. We, however, state that this is not an assurance as to the future
viabitity of the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that atl tiabitities fatting
due within a period of one year from the balance sheet date, witt get discharged by the Company
as and when they fatt due.

XVII.

xv.

a) There are no unspent amounts towards Corporate Sociat Responsibitity (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedute Vll to the Companies Act
in comptiance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingty,
reporting under ctause 3(xx)(a) of the Order is not appticabte for the year.
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135(6) of the said Act.

xxi. The reporting under Ctause 3(xxi) of the Order is not appticabte in respect of audit of standatone
financiat statements. Accordingty, no comment in respect of the said Ctause has been inctuded in
the report.

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. 105047W

Membership No.205226
UDIN : 232052268GWEBY7863

Ptace: Hyderabad
Date: September 22, 2023

Head Office: 602, Ftoor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Cotony, Ram Nagar, Goregaon (E), Mumbai 400063, lNDlA, 
-lel: *91 22 6238 0519
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Ananthakrish nan Govindan
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ANNEXURE C TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE
FINANC|AL STATEMENTS OF AZAD ENGTNEERTNG LTMITED (FORMERLY KNOWN AS AZAD
ENGTNEERING PRTVATE LlMrrED)

[Referred to in paragraph 2(f) under 'Report on Other Lega[ and Regutatory Requirements' in the
lndependent Auditors' Report of even date to the Members of Azad Engineering Limited (Formerly
known as Azad Engineering Private Limited) on the Financial Statements for the year ended March
31,20237

Report on the lnternal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

Opinion

We have audited the internaI financiaI controts with reference to standatonefinanciaI statements of
Azad Engineering Limited (Formerty known as Azad Engineering Private Limited) ("the Company")
as of March 31, 2023 in conjunction with our audit of the standatone financial statements of the
Company for the year ended on that date.

ln our opinion, the Company has, in a[[ materiaI respects, an adequate internat financiaI controts
with reference to standatone financiaI statements and such internaI financiat controts with reference
to standatone financial statements were operating effectivety as at March 31, 2023, based on the
internal control with reference to standatone financial statements criteria estabtished by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of lnterna[ Financial Controts Over Financial Reporting issued by the lnstitute of Chartered
Accountants of lndia (lCAl) (the "Guidance Note").

Management's Responsibility for lnternal Financial Controls

The Company's Management is responsibte for estabtishing and maintaining internaI financiaI controts
based on the internal contro[ with reference to standatone financia[ statements criteria estabtished
by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibitities inctude the design, imptementation and maintenance of adequate
internal financia[ controts that were operating effectivety for ensuring the orderly and efficient
conduct of its business, inctuding adherence to Company's poticies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and compteteness of the accounting
records, and the timety preparation of retiabte financial information, as required under the Act.

Auditors' Responsibi [ity

Our responsibitity is to express an opinion on the Company's internal financial controts with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by lCAl and deemed to be prescribed under
section 143(10) of the Act, to the extent appticabte to an audit of internat financial controts. Those
Standards and the Guidance Note require that we compty with ethical requirements and ptan and
perform the audit to obtain reasonabte assurance about whether adequate internaI financial controts
with reference to standatone financial statements was estabtished and maintained and if such
controls operated effectivety in atl material respects.

Our audit invotves performing procedures to obtain audit evidence about the adequacy of the internaI
financiaI controts with reference to standatone financiaI statements and their operating
effectiveness. Our audit of internal financia[ controts with reference to standatone financiat
statements inctuded obtaining an understanding of interna[ financia[ controls with reference to
standatone financiat statements, assessing the risk that a material weakness exists, and testing and
evatuating the design and operating effectiveness of internal control based on the assessed risk. The
procedures setected depend on the auditor's judgement, including the assessment of the risks of
materiaI misstatement of the standatone financiaI statements, whether due to fraud or error.

fl
Head Office:602, Ftoor6, RahejaTitanium, Western Express Highway, Geetanjati RaitwayCotony, Ram Nagar, Goregaon (E), Mumbai
AhmedabadlBengaturulChennailGoalGurugramlHyderabadlKochilKotkatalMumbailPune

+91 22 6238 0519
www.mska.in



MSKA & Associates
Chartered Accountants

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial controts with reference to standatone

financiaI statements.

Meaning of lnternal Financial Controls With reference to Standalone Financial Statements

A Company's internal financiat control with reference to standatonefinancia[ statements is a process

designed io proviae reasonabte assurance regarding the retiabitity of financial reporting and the

preparation of standatone financial statementi for externa[ purposes in.accordance with generatty

accepted accounting principtes. A Company's internat financiaI controt with reference to standalone

financial statementl inctud'es those policies and procedures that (1) pertain to the maintenance of

records that, in reasonabte detait, accuratety and fairty reftect the transactions and dispositions of

the assets of the company; (2) provide reisonabte assurance that transactions are recorded as

necessary to permit pieparation of standalone financia[ statements in accordance with generatly

accepted accounting principtes, and that receipts and expenditures of the company are being made

onty in accordance witn autnorizations of management and directors of the company; and (3) provide

reasonabte assurance regarding prevention or iimety detection of unauthorized acquisition, use, or

disposition of the company's assets that coutd have a material effect on the standatone financial

statements.

lnherent Limitations of lnternal Financial Controls With reference to Standalone financial

statements

Because of the inherent [imitations of internat financial controts with reference to standatone

financial statements, inctuding the possibitity of cottusion or improper management override of

controts, materiat misstatements due to err-or or fraud may occur and not be detected' Atso,

projections of any evatuation of the internaI financiat controts with reference to standatone financiaI

statements to future periods are subject to the risk that the internaI financial control with reference

to standatone financiaI statements may become inadequate because of changes in conditions, or that

the degree of comptiance with the poticies or procedures may deteriorate'

FoTMSKA&Associates
Chartered Accountants
lCAl Firm Registration No. '105047W

-€"Ananthhkrishnan Govindan
Partner
Membership No.205226
UDIN: 23205226BGWE8Y7863

Ptace: Hyderabad
Date: September 22, 2023
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Azatl Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : tJ742 lOTGl983PLC004l32)
Standalonc Balance Sheet as at 3l Nlarch 2023

(All anounb ura lls. in nilliott.t, il|ila.\.\ olhanrisa llutcd)

3t t)
r\s at

Non-current assets

Property, plant and equipnrent

Capital work-iu-progress

Financial assets

- hrvestmeots

-Other financial assets

3

4

5

6

8

9

l0
l0
6

1l

2,096.83

379.86

62.82

38.68

860.63

I , I 86.63

193.93

333.27

0.91

260.78

1,374.30

236 56

62.82

36.04

573.75

746.31

44.15

132.48

179 94

1,140 6t

62.92

39.25

342.88

525.44

16.78

l54.lt
t2.34

215.82

Other non-current assets 7 475.67 654.76 55.52

Current assets

hrvenloiles

Financial assets

(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Bank balances other than (ii) above

(iv) Other tinancial assets

Other current assets

,\SSI'I'S

Total current asscts 2,836. I 5 l,676.61 1,267.37

EQTIITY AND LIABILITIES
EQUITY
Equity share capital 16.52

Non-current liabilities
Financial liabilities

(i) Borrowings
Provisions

t4
17

2,206.54

25.64 22.52 14.08

1,223.53 4l l.30

Deferred ta\ liabilities (net) 18 135.87 I 16.33 97.65

Total non-current liabilities 2,368.05 1,362'38 523.03

Current liabilities
Financial liabilities

(i) Borrowings
(ii) Trade payables

- Total outstanding dues ofmicro and small

enterprises

- Total outstanding dues ofcreditors other than micro
and small enterprises

(iii) Other financial liabilities

Provisions

Other cLrrent liabilities

Currcut tax liabilitics
cu rrcnt r,l l

t5
l6

797.40

25.34

449.53

123.36

22.65

38.44

24.93

746.27

32.50

392.73

158. l0
10.81

53.99

84.18

462.53

26.22

19

17

20

21

341.92

75.79

s.24

I 68.23

39.11

As per our report attached

FoTMSKA&Associates
Chartered Accountants

ICAI Fim Registration No.:105047W

Place: Hyderabad

Date: 22 September 2023

\*
Rakesh Chopdar
Chairman and CEO
DIN: 01795599

-M
ChiefFinancial Officer

Place: Hyderabad

Date: 22 September 2023

,r"r,il'
Whole time Director

For and orr behalfofthe Board ofDirectors of
Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(ClN : U742lOTGl983PLC004l32)

Place: Hyderabad

Date: 22 September 2023

Scc uccontpanying notc.\.fbrning patt ol tha Stundalone l"inuncial Slulcmcnls.

Membership No: 205226

Cg{pany Secretary

,qL
nan Govinrlan



Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CllN : tr7{2 I OTG I983PLC00{ I J2)
Standalone Stltement of Profit and Loss fo r the yea r ended J I illarch 202J

(All tnnount.t ura ll.s. itt ttttlltttts, utlcs,\ othcty'i.ta.\totcd)

Pr rticuln rs Note
For the year ended For the yerr endcd

.ll illarch 2023 3l Nlarch 2022

lncome
Revenue fronr operations

Other incorne

22

23

2,516.7 5

98.46

I,944.67

33.54

Expenses

Cost of Materials Consumed

Changes in inventories of finished goods, work-in-progress

Ernployee benefi ts expense

Finance costs

Depreciation expenses

24 (le3.7l)
2.1

25

27

26 s23.82

495.22

59)..69

165.83

376.10
( I68.48)

462.7 t

136.16

133.l4
28 899.42 65 I .84

Total expenses

Profit beforc tax for the year l3l.9,l J86.7{

Tax expenses

Ctrn€nt tax

Tax pertaining to earlier years

Deferred tax

37

37

Profit after tax for the year

25 .14

2.42

I 8.70

86.68

20 09

Other comprehensiye income
Items thnt will not be reclassified subsequently to profit and loss

Reineasurelnent gains/ (losses) on defined benefit plans
Income Tax to these iterrs

Total C)ther conr prehcnsivc year 2.06 (

2.90

.8.1

'l'otal comprehcnsiyc incomc for the yelr 87.1.1 276.55

Eamings per share (Face value of share Rs.2 each)

- Basic

- Diluted
3l 1.80

1.80

6.17

6.11

See accornpanying notes fonning part oftlre Standalone Firancial Statetnents.

As per our report attached

FoTNISKA&Associates
Chartered Accountants

ICAI Finn Registration No.: I 05047W

For and on behalfofthe Board olDirectors of
Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : U742l0TGI983PLC004l32)

Place: Hyderabad

Date: 22 Septernber 2023

\**
Rakesh Chopdar
Chainnan and CEO

DIN: 01795599

Place: Hyderabad

Date: 22 Septernber 2023

,rrH:""
Whole time Director
DIN x 03 132 l5 7

Ful KumM Grutam
Comgd6y SEcretary

Mlflo: 4.49550

Place: Hyderabad

Date: 22 Septenrber 2023



Azad Engineering Limited (Formerly knorvil as Azad Engineering Privnte Limited)
(CIN : tl7,l2 loTGl983PLC004l32)
Standalone Statemeilt ofChirges ir Equity for the year eilded Jl Nlarch 2023

(All d\tuttlts ttt? ll\- it1 rtillidts, rDless othcnri.tc st.ttcd)

A. Eqility share crDital

nt 0l April 2021 r s,13,200

I 5,1J,200

I,38,626

I 6,51,826

1 5.13

t5.t3
t.39

16.52

uges irr equity shares

at 3l Nlarch 2022

t2

t2rn equity shares

f,l llnrch 2023

B. Other
Pnrtirulrrs Resewes ald surplrs Otlrer comprehensive incofle 

Total

Securities prenriunr Retlined earnings Ctrpital Redemptiotr Remeasurenrent ofdelined
Reserue benefit obligatiotrs

nt 0l ADril 202 I 2.97 905.90 (o.{0} 908.t7
)rofit lbr the ye4
)ther comprehensive income

-ess: Transl'er to Capital Redemption Reserve

\dd: Transf'er tiom Retained Earnings

279.9'1

(39.00)

- 279.9i
(3.42) (3.42

(39.0

- 39.0(39.00

hlance ls at 3 l i\lrrch 2022 2.97 t.t,16.87 19.00 (3.82) r.18s.02
)rotit lbr the yetr
)ther comprehensive income

\dd: Securiw premium from issue ofecluity shares

85.08 85.0t

2.0(
't5t.6,

206
't5t 63

rtt Jl Nlnrch 2{}23 75{.60 1,2J1.95 39.00 (1.76\ 2.023.79

See accompanying notes lbrming part ofthe Stmdalone Financial Statemenls-

As per our report attached

FoTNISKA&Associates
Chanered Accountanls

lCAl Firm Registration No.r 105047W

Place: Hyderabad

Date 22 Septenrber 2023

For md on behalfof the Board of Directors of
Azad Engineerirrg Limitcd (Formeily knoBn as Azad Engineering Private Limited)
(ClN : U742lOTGl983PLC004l32)

\ t\
\\*.^,

Rakesh Chopdar
Chairman and CEO

DIN: 0l 795599

,r",r'W
Whole time Director

Place: Hyderabad

Date: 22 September 2023

DrN\ 03112 r57

liut Kurud(JGrutanr
Cgrfany Secretary

M No: A49550

Place: Hyderabad

Date: 22 September 2023



Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(CIN : II7J2 I oTClS83Pl,C00{132)
Standalone Statement of Cash Flows for the year ended 3 I NIarch 2023

(All antounts are Rs. in nrillions. unless othenvise slated)

Pa rticula rs
l or the year cnded l'or the year entled

3l lllarch 2023 3 I ittarch 2022

A. Cash flow from operating rctivities

Profit befbrc tax

Adjustments for:
Depreciation expenses

Firance costs

Loss on discard / sale offixed assets

Unrealized foreign exchange (gain/loss

Liabilities no longer required witten back

Allowance for bad ard doubtful debts

Interest income

Operating profit before working capital chsnges

Changes in working capital
(lncrease) /Decrease in hade receivables
(lncrease)/Decrease in inventodes
(lncrease) / Decrease in other financial assets

(lncrease)/Decrease in Other Curent assets

Incrcase / (Decrease) in trade payables

Increase / (Decrease) in other financial liabilities
Increase / (Decrease) in provision

lncrease/ (Decrease) irr other liabilities

Cash generated from operations

Income taxes paid (net ofrrfund)

I3L94

165.83

523.82

3t.'19
(27._ts)

4.75

(26.13\

386.74

133. l4
136.16

15.04

(24.44)

2.37

(7.',?5)

804.25

(417.92)
(308.27)
(17.r5)
(80.84)

49.64

(34.74)

t4.92
( 1 5.55)

641.26

(238.28)
(230.87)

( 14.46)

35.88

8 t.53
82.31

14.05

( r 14.24)

(s.66)

(96.39)

257.14

(47.78\

Nct crsh florv/(t serl) from/in oDeruting {ctivities ( r 02.0s)

B. Cash flows from inyesting activities

Purchase ol Property. Plant and Equipnrent including capital advances

Proceeds fronr sale ofProperty, Plant and Equipnlent
Sale of lnveshneflts

Deposits placed havilg odgirral rnaturity ofmore than 3 molrths, net

hrterest receiv€d

(8s6.22)

18.77

(200.79)

26.73

(1.171.92)

0. t0
21.63

7.75

Net cash flolv/(Lrse(l) from/in investing activitics (1,01 l.5r ) ( I.t 12.{l)
C. Cash flow from financing activities

Proceeds from issue/(redemption) of equity sharrs/preference shates

Proceeds from long tenn bonowings
Proceeds from issuance ofoptionally and compulsorily conve(ible debenturcs

Repalment of long temr borowings

Proceeds frorn/(repaynent) of short tenn bono\vings (net)

Interest paid

573.46

t77.45
1,600.00

(6 14.88)

5t.13

(523.82)

447.29

600.00

(235.06)

283.74

( r35.56)

Net cash florv/(flsed) fron/in financing rctivities 1.263.3,1

Nct increase/(dccrease) in cash and cash cquivalcnts A+B+C 149.78 27.37

44.15 16.78

Cash and cash equivalents at end of the year

Cash ald cash equivalents cornprise (Ref'er note l0)
Balsnces with banks

- in cuffert accounts

- in EEFC Accounts

Deposits with maturity ofless thm 3 months

Cash on hand

Total cash and caslr equivalerrts at efld of the ycrr 44.15

See accornpanying notes fonilirg palt ofthe Standalone Financial Statements.

106.32 35.71

0.01

72.26

15.34 8,44

As per our report attached

FoTMSKA&Associates
Chartered Accomtants

ICAI Fim Registration No.: l0tOUrT@\
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For and on behalf of the Board of Dir€ctors of
Azad Engineering Limited (Formerly known as Azad Engineering Private Limited
(ClN : U7.l2lOTCle8iPLCOOJIlz) -

\L*
Rakesh Chopdar
Chainnan and CEO

,r",W
Whole time Director

Place: Hyderabad

Date: 22 Septernber 2023

Place: Hyderabad

Date: 22 September 2023

DIN:P3132157

l ul Irur;ldr Cuutrnr
Cogpfny Secretary

No: A49550

Place: Hyderabad

Date: 22 September 2023

Chief Financial Officer



Azfld Fngineering t,imited (Formtrly known ns A?ad Engineering Private Limited)
(ClN : U7.12 loTGl983PLC004l32)
Notes to Standalone Financial Statements for the year ended 3l Nlarch 2023

lAll anrunls trtv lls. in nilliont, iltlcss olhcrrirc.\tolcll)

Corporate Information

controls, propulsion and actuation which power defence and civil aircrafts, spaceships, defence missiles, nuclear power, hydrogen, gas power, oil and thermal power

The Company was incorporated on September | 4, | 983, under the provisions of the Companies Act, I 956, then applicable in India and is having its registered office at 9OiC,90/D,

Phase I LD.A, Jeedimetla, Hyderabad, Telangana - 500055.

on 05 September 2023.

2 Signilicant Accounting Policies

all the years presented, unless otheNise stated.

2.1 Basis ofpreparation and nreflsurement

(i) Statement ofcompliance & Basis for preparation

The standalone financial statements of the Company lrave been prepared in accordmce with Indim Accounting Standards (lnd AS) notified under Section I 33 of Companies Act,
2013 (the'Act'), the Companies (lndian Accounting Standards) Rules,2015 and other relevant provisions ofthe Act.

affected the previously reported financial position, financial perfomance is provided in Note 43.

The standalone finmcial statements were approved by board of directors and authorised for issue on 22 September 2023

(ii) Functional and presentation currency

rupees have been rounded-offto two decimal places to the nearest Millions except share data or as othemise stated.

(iii) Basis of measurement
The Stmdalone Finucial Statements have been prepared on the historical cost basis except for the following items

- Certain finmcial assets and liabilities
- Bonowings
- Net defined benefit (asset)/ liability

Measured at fair value

Amortised cost using efl'ective lnterest rate method

Present value of defined benefit obligations less fair value ofplarr assets

(iv) Use ofestimates and judgemenas

The preparation of the Stmdalone t'inancial statements in conlbmity with Ind AS requires management to make estimates, judgements and assmptions that alTects the reported

management becomes aware of changes in circmstances sunounding the estimates. Changes in the estimates are reflected in the Stfrdalone Financial Statements in the period in

which the changes are made md, ifmaterial, such effects ue disclosed in the notes to Standalone Financial Statements.

Assu mptions und estimation u ncertui nties

notes:

-Note 3 and -1- detemuring an asset's expected useful life and the expected residual value at the end of its life.
-Note 9- lmpaiment of non financial assets and finmcial assets;

-Note 29- recognition md measurement of provisions md contingencies: key assmptions about the likelihood ed magnitude of an outflow ofresouces;
-Note 34- measurement of defined benelit obligations: key actuilial assmptions:
-Note 37- recognition of defered tax assets: availabiliW of futue tuable profit against which til losses canied foryrd can be used

(v) Measurement of fair values
Accounting polices and disclosures require measuement of fair value for finmcial assets and finmcial liabilities

value measuement is based on the presmption that the transaction to sell the asset or trmsfer the liability takes place either:
- tn the principal market for the asset or liability or
- In the absence ofa principal market, in the most advantageous milket for the asset or liability.

would use when pricing the asset or liability, assuming that market participants act in their economic best interest.

ouserraule.,rtqi!,U$S\{rising the use of unobservablq 1npq15
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Azarl Engineering Limited (Formerly known as Azad Engineering Private Linrited)
(CIN : U7.12 l0TG I 983PLC00.ll 32)

Notes to Standalone Financial Statenrents for the year ended 3l iuarch 2023
(All dNounls drc llt. in nillions. ilnlcJ.\ olhefiri.\e sldtcd)

Fair values are categorised into dilt'erent levels in a thrr value hierarchy based on the inputs used rn the valuation technlques as lbllows.

Level l: Quoted prices (rmadjusted) in active markets for identical assets or liabilities.

Level 3: Inptns for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as t'ar as possible. If the inputs used to measure the fair value of an asset or a

input that is significant to the entire measurement

The Company recognizes transfers between levels ofthe fair value hierarchy at the end of the reporting period during which the change has occuned.

Funher infomation about the assumptions made in the measuring fair values is included in the following notes:

- Note 35 - Financial instrments

(vi) Current and non-current classificationi

cmenY non-cunent classification.

Assets

An asset is classified as a curent when it is:

- ir is expected to be realised in, or is urtended for sale or coDsunptioD in. the Conrpily's rromal operatiug cycle;

- it is expected to be realised within twelve months from tlre reporting date;

- it is held primarily for the purposes ofbeing traded; or
- is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

All other assets are classified as non cunent

Liabilities
A Iiability is classified as a curent when:

- it is expected to be realised m, or is intended for sale or consunption in, the Courpany's nonnal operating cvcle;

- it is due to be settled within twelve morths from the reponing date;

- it is held prirnarily for the purposes ofbeing traded;

- Defened tax assets/liabilities are classified as non-cwent.
- the Company does not have an unconditional right to defer settlement of liability lbr at l€ast twelve months from the reporting date.

All other liabilities are classified as non-cunent.

Operating Cycle

Sum mary of signifi cant accounting policies

Revenue recognition

revenue mangements because it typically controls the goods or seruices before transfening them to the customer.

ofthird prties such as Coods md service Tu (GST) ue excluded from revenue.

The specific recognition criteria described below must aiso be met before revenue is recognised.

Sale of products:

into relate to sales order contain ing single pertbmance obligations tbr the del ivery of goods as per Lrd AS I I 5.

Sale ofserices;
The Company renders job work sewices that are provided separately The Company recognizes revenue from sale of services at a point in tine, when products are sent to the

customer after completion.

Export benefits:

export promotion schemes are accrued and accounted in the period ofexport and are included in other operating revenue.

Interest income:

loss

Contract Balancs:

(.onryqct Lidhility:

customer. If a customer pays consideration before the Company transfers goods or seruices to the customer, a contract liabilily is recognised when the payment is made or the

services to the customer).

ii)

iii)

it)

)\:l
, !t

;iil
:y

befbre payment of the consideration is due). Refer to

v)



ii)

Azarl Ingineering l,imited (Formerly known as Azad Engineering Private Limited]
(CIN : tj7.l2 IoTGl983PLC004l32)
Notes to Standalone Financial Statements for the year ended 3l Nlarch 2023
(,411 qnount.s dre ll.r. in millnn.s, unle.\s olhcnrisc -\talcLl)

Borrowing cost

intended use All other bonowing costs are recognised as an expense in the period rn which they are incured

Borowing cost includes interest expense. amortization of discounts, hedge related cost incwed in connection with foreign cunency bonowings, ancillary costs incuned in

lnvestment income eamed on the temporary investment of specilic bonowings pending their expenditure on qualifying assets is deducted from the bonowing costs eligible for
capitalisation.

Investment in Subsidiaries:
The Company's rnvestment in its Subsidiaries ue caried at cost.

Financial instrum ents

A financial instrument is any contract that gives rise to a llnancial asset ofone entity and finmcial liability or equity instrument ofmother entity.

Financial assets

Initiul Recognition und meu"^urement

Clu''siJicutiln und su b''cquent meusurement

For purposes ofsubsequent measurement, financial assets are classified in tbllowing categories:

a) at amortized cost; or

b) at f'air value through other comprehensive income, or

c) at fair value through profit or loss.

The classification depends on the entity's business rnodel for managing the financial assets arrd the contractual ternrs ofthe cash flows.

cost. Interest income from these financial assets is included in finance income using the effective interest rate method (EIR).

represent solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). Movements in the carring amount are taken through

(losses). Interest income from these finmcial assets is included in other income using the effective interest rate method.

these financial assets is included in other income.

A financial asset is measured at mortised cost if it meets both ofthe following conditions and is not designated as at FVTPL:

- the asset is held within a business model u,hose objective is to hold assers to collect contractual cash flows, and

All financial assets not classified and measured at amortised cost or FVOCI as described above are measured at FVTPL. On initial recognition, the Company may inevocably

designate a financial asset that otheMise meets the requirements to be measrred at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an

accounting misrnatch that would otheruise arise.

hrterest ircome, foreign exchmge gains ard losses md impaiment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

recovery ofpart ofthe cost ofthe investment. Other net gains and losses ue recognised in OCI md are not reclassified to profit or loss.

iii) lnpairment ol linancial assets

that are measured at amortized cost and FVOCL

recognizing impaiment loss allowance based on l2 month ECL.

ECL which results from default events that are possible within I 2 months after the year end.

is required to use the remaining contractual tem ofthe financial instrment.

In general, it is presumed that credit risk has significantly increased ifthe payment is over due.

measured at amortized cost is presented as an allowance, i.e as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying

amount. UntiltheEqsptmdels wite o11'criteria, the Company does not reduce impaiment allowance liom the gross carrying amount.

\
Hyderq6r,',

,/



Azad Enginccring Limitcd (Formcrly l(norrn os,\zsd Engineering Private Limited)
(CIN : tJ7.l2 lOTG I 983PLC004132)

Notes to Standalotre Financial Statenr ents for the year ended 3l illarch 2023

(All dfioilnl.\ drc lls. in Dillion.\, ilnlc.\s othenisc slLilcd)

iv) l)erccognition oilinonciul ussets

as5et.

assets, the transfened assets are not derecognised.

Financial liabilities:

i) Initial recognition and measurement

recognized initially at fair value and, in the case ofborowings and payables, net ofdirectly attributable transaction costs

ii) Subsequentmeasurement
The memurement offinancial liabilities depends on their classification, as described below

iii) Derecognition

The Company derecognises a financial liability when its contractual obligations a.e discharged or cancelled, or expired.

modified terms is recognised in profit or loss.

([fsening of fi nunciul i nstru ment"'

enforceable in the nomal couse ofbusiness and in the event ofdefault, insolvency or bmkruptcy ofthe Company or the counterparty.

Written - off

Company detemines that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the wite-off However,

financial assets that are w itten off could stitl be sutrject to enforcement activities in order to comply with the Company's procedues for recovety of amounts due.

E Property, plant and equipment

i) Recognition und meu.'utemenl

when it rs probable that firtrre economic benellts associated with the item will flow to the Company and the cost of the itent can be measured reliably. All other repairs and

maintenance cost are charged to the Statement of Profit and Loss during the period in which they were incured.

Any gain or loss on disposal ofan item of property, plant md equipment is recognised in the Statement of Profit and Loss.

ii) Deprcciution

depreciation md impaiment loss if any.

Depreciable amount for PPE is the cost of PPE less its estimated residual value. The useful life of PPE is the period over which PPE is expected to be available for use by the

Company, or the nmber ofproduction or similar units expected to be obtained liom the asset by the Company.

Useful life table

values are reviewed at each period end and adjusted ifappropriate.

't;
^$-u

lives as per Schcdule Il ofUseful lives estimated by the management



Azad Engineering Limited (Formerly known as Azad Engineering Privste Linited)
(CIN : U7.12 lOTG l983PLC00{132)
Noaes to Standalone Financial Statenrents for the year etrded 3l Nlarch 2023
(,,111 uDrililtts qt? ll-\. in fiillions, utles.t otherfise stutcd)

iii) EUrenditurc duilng consfiuction period:

Capital Work-in-Progress, and tlre same is allocated to the respective PPE on the completion ot'their constructron
Depreciation is not recorded on capital work-in-progress until construction and installation is complete and the asset is ready for its intended use

F Inventories

estimated costs necessary to make the sale

Costs incurred in bringing each product to its present location and condition are accounted fbr as tbllows:

a) Raw materialsl

bringing such inventories to their present location and condition. Cost is detemined on weighted average basis.

below cost.

b)Finished Goods and Work in progress:
Cost includes cost ofdirect materials and labour and a proportion of manufacturing overheads based on the nomal operating capacity but excluding bonowing costs.

Valued at lower of cost and NRV. Cost of Finished goods and WIP includes cost of raw materials, cost of conversion and other costs incuned in bringing the inventories to their
present location md condition. Cost of inventories is computed on weighted average basis.

c) Provision for inyentory
Provrsiotr ofobsolescence on inventories is considered on the basrs ofnranagement's estimate based on demand arrd nrarket ofthe inventories.

d) Tools
Tools used for manufactwe of components are depreciated based on quantity of components manufactured and the life of tools, subject to a muimum of 5 years.

Impairment of non-financial assets

any such indication exists, then the asset's recoverable amount is estimated.

assets that generates cash inllows that are ltrgely independent ofthe cash inflows of other assets or CGUS.

The Compary's corporate assets (e.g., central office building for providing support to vuious CGUs) do not generate independent cash inflows. To detemine impaiment of a

corporate asset, r€coverable amount is deterrnined for the CGUs to which the cotporate asset belongs.

lf the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the

amount. Impaiment losses ae recognised in the statement ofprotjt and loss

ln respect of assets lbr which impaiment loss has been recognised in prior periods, the Conpany reviews at each reporting date whether there is any indication that the loss has

extent that the asset's carrying amount does not exceed the carrying amount that would have been detemined, net of depreciation or amortisation, if no impaiment loss has been

recognised.

Em ployee benefits

S lort-t er m ob I igolio ns

when the liabilities ue settled. The liabilities are presented as curent employee benefit obligations in the balance sheet.

Other longlerm emplolee henelit obligations

respect ofservices provided by employees up to the repo(ing date,

I)efined contrihution pluns

H

kn

(h)

(i)

G



(ii)

Azad Engineering Liilitcd (Fornerly knorvn as Azad Engineering Private Limited)
(ClN : U7{2 l0'IGI983PLC00.|l32)
Notes to Standalone Financial Statenrents for the year ended 3l Nlarch 2023
(All dntoilnt.\ dtc l<s- in ntillion-y, ttle.s.t otherwi.sc stotcd)

l)eJined henefit pluns

plans is the present value ofthe defined benefit obligation at the end ofthe reporting period less the t'air value ofpian assets.

govemrnent bonds that have terms approximating to the tems ofthe related obligation.

comprehensive income. They are included in retained eamings in the statement ofchanges in equity and in the balance sheet

related restructuring costs.

Com pensated Absencesi

encashment (eamed/annuai leave, privilege leave, and other applicable leave), and the maximun encashment limrt.

The approval proc€ss ensures compliance with the policy, and the payout is calculated based on the employee's basic salary.

the company to amend or revise any part of it at its discretion, and any queries or clarit'ications regarding the policy's implementation can be addressed to the HR department
Employees acknowledge their agreement to adhere to the provisions of the policy by availing of cornpensated absences.

I Leases

whether
(i) the contract involves the use of identified asset;

(ii) the Company has substantially all ofthe economic benefits from the use ofthe asset through the period oflease and;
(iii) the Compmy has the right to direct the use ofthe asset.

The Company has elected not to recognise ROU and lease liabilities for short tem leases that have a lease tem of I 2 months or lower and leases of low value assets. The Company

Flows.

Incom Ftax

income

Cuilent tL\

measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

liability on a net basis or simultaneously.

Deferred tat

used for tilation purposes. Defened tax is not recognised for:

or loss at the time of the fansaction; and

that they will not reverse in the foreseeable future,

the related tax benefit will be realised.

Defered tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

carrying amount of its assets and liabilities.

future economic benefits associated with it will be realised

(iii)

(i)

(ii)



Azad Engineering Limited (Fornerly known as Azrid llnginetring Private Limited)
(ClN : U7.l2loTGl983PLC004l32)
Notes to Standalone Financial Statenrents for the year ended 3l illarch 2023
(All afiounts qre l* itt iltillidtt, nnlcss othentse stotel)

Provision, contingent lirbilities atrd contingent assets

claims, Iitigations, assessments, fines and penalties are recognised when it is probable that a liability has been incumed and the amount can be estimated reliably

Contingent liabil ities and conli n$ent ussets:

Contingent assets are not recognised in Standalone Financial Statements since this may result in the recognition of income that may never be realised

However, when the realisation of income is virtually certain, then the related asset is not a contingent asset and is recognised.

Earnings per share

the year.

Cash flow statcrnent

activities), investing and linancing activities ofthe Company are segregated.

Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bmk and in hand and shon-term deposits with banks that are readily convenible into cash which are subject to

insignificant risk ofchanges in value and are held fbr the purpose of meeting short-tem cash commitments.

Foreign currency transactions and balances

prevailing at that date.

translation of monetary items are recognised in the statement ofprofit and loss.

Net loss reJating to translation or seftlement of bonowings denominated in foreign cunency are reponed within finance costs. Non-monetar items that are measured in tems of

are also recognised in OCI or profit or Ioss, respectively).

consideration.

Financial liabilities and equity instrumentsr
Classification as debt or equity:

definitions ofa linmcial liability and an equity instrument

Equity instruments:

recognised at the proceeds received.

K

o



Azad Engineering [,im ited (Form erly knorvn as Azad Fngineering Privrte l.inr ited)

(CIN : tl7,l2lOTGl983PLC00,|lJ2)
Notes to Standalone Financial Stateilents for the year ended 3l rllarch 2023

(.'1ll diltilnls dtc ll.\. in ntillions, ilnlcs\ othcttise !tdt.d)

Events after reporting drte

Standalone Financial Statements. Otheruise, everts after the balance sheet date of material size or nature are only disclosed

Recent accounting pronouncenents:

are effective from 0l April 2023:

Below is a summary of such amendments:

(i) Disclosure ofAccounting Policies - Amendment to Ind AS I Presentation offinancial statements

guidance under rvhat circumstance, the accounting policy infomation is likely to be considered material and therefore requiring disclosure

ensure consislency with the arnended requirernents.

(ii) Definition of Accounting Esrimares - Amendments to Ind AS 8 Accounting policies, changes in accounting estimates and emors

events, but changes in accounting policies are generally applied retrospectively to past transactions and other past events as well as the cument period.

The amendments are ell'ective fbr annual reponing periods beginning on or after 0l April 202i. The amendments are not expected to have a material impact on the Company

financial statements.

(iii) Defered Tax related to Assets and Liabilities arising ftom a Single Transaction - Anendments to Ind AS I 2 lncotne taxes

liabilities.

differences associated with:
. right-of-use assets and lease liabilitres, and
. decommissioning, restoration and simrltr liabilities, and the corespondmg mounts recognised as part of the cost ofthe related assets.

such transactions consistent with the new requirements. These entities will not be alfected by the mendments.

iv) The other amendments to lnd AS notified by these mles are primarily in the nature ofclarifications.

a
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Aztd filgineeriilg Linrited (Fornrerly known as Azad Engineeriilg Private Limited)
(CIN : U7.l2l OTGl983PLC004l32)
Notes to Strtrdalone Fiilatrcinl Strtemeilts for the year eilded 3l Mflrch 202f,

(All anlounts are Rs in millions, unless otherwise staled)

I nveslnrctrls
As nt .\s nt As at

Jl Uxrch 2{)2J 3l \larcl 2022 0l ADril 2!!?1

Iilvcstment in equity itrstrumetrts (fully ptrid-up)

Investnlent in Subsidiaries

50,350 (3 | March 2022: 50,150, 0 I April 202 I

iD Rouland Chemicals Pvt Ltd

ll,l50 (3 I Nlarch 2022; 13,150, 0l April 202 I

in Swastik Coaters Pvt Ltd

50,350) equity shares ofRs l0 each fully paid-up

I 3, I 50) equity shares of Rs.100 each fully paid-up

t7.62

45.20

t'l 62

45.20

t7.62

45.20

0. l0Nil(3lMarch2022:Nil,0lApril202l 9,999)equitysharesofRs.l0eachfullypaid-upinAgen
Metcast Private Limited

Other fitrailcial assets

.\s nt As nt As rl
3l iurrch 2(123 3l iunrch 2022 0l ,\pril 2021

Non-curretrt (at amortised cost)
(tJnsecured considered good)

Deposits

a. Security deposits r7 i8 t4 6l 689

b.Depositaccountswithmaturityformorethan l2monthslrefernote ?1.30 ?1.11 ??.]9
38.68 36,04 39.25

Note (a): out ofthe fixed deposits amounts Rs 20.1 7 Mn as at 3 l March 2021. Rs 14.54 Mn as at i l March 2022 and Rs 32.36 Mn as at 0l April 202 1 held as lien

by banks towards the various fund lacilities sanctioned.

Current H
Olher non-current tsscts

As 
^t

As rt
3l Nlarch 2023 3l lurrch 2022

As at
0l ADril 2021

(Unsecured, Considered good)

a. Capital advances

b. Prepaid expenses

i79.90
65.48

572.s9
66.56

3.36
38.15

Inventories

3l Nl^rch 2023

As flt As 
^t3l Llarch 2022 0l April 2021

Raw material

Work in progress

Finished goods*

Scrap inventory

252.33

399.93

65.03

lt83
ln 5l

204.09

280.10

20.10

69 26

163.00

103.52

25.62

50.74Consurnable & lixlures

* Valued at lower ofcost and net realisable value

Trade receivables

3l Llarch 2023 3l Nlarch 2022 0l April 2021

Trade receivables

Unsecured.

-Considered good (ret'er note below)
-Credit Impaired

t.186.61

t5.00

146.31

r0.25

525.44

7.89

1,20 1.63

Allowance for bad and doubtful debas

i No lrade or other receivable are drre liom directors or other oflicers ofthe Company either severally orjointly with any other person Neither any trade nor other
receivables are due fiom firms or private companies respectively in which any director is a panner. a director or a member.

ii Trade receivables are non-interest bearing and generally on terms of 120 to 180 days

iii Trade receivables include debts liom related panies ret'er note No 30



Azad Engineering Linrited (Formerly known as Azad Engineeiing Private Limited)
(CIN : U742lOTGl983PLC00.ll32)
Notes to Standaloile I;inalcial Statenrents for the year eilded 3l ]larch 202J
(All anrounts are Rs in millions, unless otheruise slated)

Allowance for bad and doubtful debts

Written offduring the year

Reversal during the period

Closiug balance

3l Nlarch 2023 3l i\larch 202.2.. 0l '\Dril 2021

Openingbalince 1025 789

credit loss added 4 75 2 36 7 89

15.00 10.25 7.89

,\s at As at

a. Tmde Receivables rgeirrg schedulc:

Prrticulnrs Not Due Outstnildine for followinp Drriod fronr due date of Dllnlent 'I ot^l

Less lhnn 6 moilths 6months-lyenr l- 2 years 2-3 years
Nlore than 3

years

i) Undisputed Trade receivables - considered good

ii) tJndisputed Trade receivables - rvhich have

iignificant increase in credit risk

iii) Undisputed Trade receivables - credit im[raired

iv) Disputed Trade receivables- considered good

v) Disputed Trade receivables - q'hich have

;ignilicant increase in credit risk
vi) Disputed Trade receivables - credit impaired

826 8l 5

I 8.1

75 77

l.l6

33.64

t40 0. ll

I1.24

047

l, I 86.63

t5 00

'Ibtnl 826.81 2{5.80 78.93 35.0{ J.3{ I l.7l 1.201.63

Pnrticulnrs Not Due Outstrildiile lbr follo\riils Deriod fronr (luc dilc of 'li)tnl

Less lhtD 6 ilroilths 6months-lyerr l- 2 ycars 2-3 yerrs
More thatr 3

years

(i) lJndisputed Trade receivables - considered good

(ii) Undisputed Trade receivables - which have

rignificant increase in credit risk

(iii) Undisputed Trade receivables - credit irnpaired

Iiv) Disputed Trade receivables- cotrsidered good

(v) Disputed Trade receivables - which have

rignificant increase in credit risk

Ivi) Disputed Trade receivables - credit irnpaired

299.94 356.10

'l',

66.91

1.54

5 o:

t20

t7 0-8

0.19

0.84

0.03

146.3 |

l0 25

'Ibtxl 299.91 361.27 68.{5 5.56 11.41 0.87 756.56

Pnrticillars Not D[c Outstan(line fu folloNiils Dc.iod froilr duc date of Totrl

Less thail 6 ilronths 6nlonths-Iyear l- 2 yc^rs 2-3 years
lVlore than 3

years

(i) tJndisputed Trade teceivables - coDsidered good

(ii) Undisputed Trade receivables - which have

significant increase in credit risk

(iii) Undisputed Trade receivables - credit impaired
(iy) Disputed Trade receivables- considered good

(v) Disputed Trade receivables - which have

significant increase in credit risk
(vi) Disputed Trade receivables - credit impaired

241.51 2t4.65

5.9'I

30.61

0.85

36.8 I

102

l0 I

001

0.85

0.02

525.44

,t-n

'l olnl 2ll.5l 220.62 31.{6 J7.81 1.0{ 0,87 53J.Jl

Cash rild Brilk Bxhilces
As at

-ll Nhrrh 2023

As 
^t 

As at
3l lunrch 2022 0l April 2021

(a) Cash ald cash equivsle[ts
Balances with banks

- in curent accounts

- in EEFC Accounts
Deposiis with maturity ofless than 3 months[ret'er note (a) below]
Cash on hand

(b) Other bank balances I
- Earmarked balance with bank for redemption ofunclaimed Preference shares

- deposits with remaining maturity less than l2 months[refer note (a) below]

106.32

0.0t
12.26

35.7t

g.aa

1r.60

4.185

193,93 44.15

I 12.48

16.74

154 il

527.20 176.63 I 70.89

Note (a): out olthe fixed deposits amounts. Rs 127.27 Mn as at I I

rr*"-.;;4*,:,:rrtusfundrhciririessancrioned

f*YY- -' . l',.

fiff{nvoerau'': 
'ir

\\.:\ .',, ,',1\G6,,i

March 202], Rs 62.75 lvln as at J l March 2022 and Rs 1 54.1 lMn as at 0 l April 202 1 held as lien



Azad Engineeriilg Linrited (Formerly known as Azad Engineering Private Linrited)
(CIN : tr742l 0'l'Gl983PLCO04l12)
Notes to Statrdrloile Finnilcial Statcnretrts for thc year eoded 3l NIarch 202J
(All anrounts are Rs. in nrillions, unless otheNise staled)

I I Othcr ctrrreilt assets

Advance to suppliers

Advances to employees

Balance with govemment authorities
Other deposits & Advances

As rl As at As at
3l lvlarch 2023 3l March 2022 0l ADril 2021

Unsecured, considered good

ill16
I 7.35

to4 02

l0 62

74.99 95.29

16.39

54.06

25 00

8.t 50

t1.92

t2 Equity Shnre capital

As at

I5000
1 5,000,000(3 I March 2022 : I 0,000.000, 0 I Apri I 202 I : I 0,000,000)Equi ty shares ofl Rs. | 0 each

1.651.8?6(ll March2022: 1.51i.200.01 ADril202l: 1.513-2o0)EouitvsharesofRs.l0each

As it As at
3l illarch 2023 3t Nlarch 2022 0l ADril 2021

Authorized share capital
100.00 r00 00

16.52 15.t3

r6.52

i) llcconcilirlion of :luthoriscd sharc ctDil^l

As at Sl Illarch 2023 As nt ,rl illxrch 2022 As at 0ll ,\t)ril 2021

Particulars No. ofshares Amornt in
No. of Shnres

Anroiln( in Ils.
No, ofshlres Amoult iD Rs'

Outstanding at the beginning ofthe
yeat

Changes during the year

1.00.00,000 I 00 00
50,00.000

I,00,00,000

1.00.00.000

I 00.00

t0000

1,00,00,000

I,00,00,000

I 00.00

t0000
50 00

Outstandingattheendoftheyear 1,50,00,000 150.00

ii) Rcconcilintioil ofrquitv shrres outittnding at the begiilniilg aild at thc eild ofthe reDortiilg periodl

As at 6l t\larch 2023 As at fl. Ill{rch 2022 As at 0I April 2021

Amount iI
No. of Shares

Amount in Rs.
No. otshares l!|il

Anrount itr Rs.Particulars

Outstanding at the beginning ofthe
year

Add:
i. issued during the period/year

ii. Shares issued on conversion of
Compulsorily convertible
debentures(CCDs) (Ref'er'Note (a)'
below )

15,11.200 15.13 15.13,200 15.1315.13.200

95,138

43,488

15. ll

0.95

0.44

Outstandingatdreendoftheyear 16.51.826 16.52 t5.t3.200 15.13 15.13.200

Note (a) Aggregate number of shares issued for a consideration other than cash:
During the year ended I I March 2023, the Board of Directors and the Shareholders of the Holding Company have passed a resolution to conven CC Ds of DMI Finance Private

in accordance with the terms ofthe agreements with the CCD holders.

per share.

The Company had only one class of equity shres having par value of Rs. l0 per share. Each holder of equity shares is entitled to one vote per share. The Company declares and pays

dividends in lndian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual Getreral Meeting. In the event of

distribution will be in proportion to the number ofequity shares held by the shareholders.

ffi



Azad Engineering Limited (Formerly kilown as Azad Elgineering Private Lhnited)

(CIN : tr7{2loTGl983PLC00.ll32)
Notcs to Strildnlotre Fiiloncinl Statetrleilts for the yelr eilded 3l lUarch 2023

(All amounts are Rs in ntillions, unless otheruise stated)

il ) Shnrcs held b!: shnreholders hol(ling more thnil 5')2, in thc (loillpnil]' ns nl:

As per the records of the Company including ils register of shareholders and other declaralions received from shareholders regarding beneficial interest the above

shareholding represents both legal and beneficial interest.

v) Shareholding of promoters

,\s nt 3l llrrch 202J As.t Jl luarch 2022

9/o Change
Nanreofpronroter No.ofshares %Holding o/.Changeduriilgtheyear No,ofShares n/nHolding 

duringtheyear

l3

Asatm

vi) No class ofshares have beer bought back by the Company during the period offive years imrnediately preceding the current vear end

Other eqtrity
As at

f,l }Irrch2023 3l i\lrrth2022____lllll-:!]!il-lj!L!--
As at As at

. NIr. Rakesh Chopdar is identified as the only promoter.

As al [tr Nlflrch 202J As rt iI l\lirch 2022 As 
^l 

0I ADril 202 I 

-

Nonr. ofshn"ehold"" % Holding

Rakesh Chopdar l1S4.tl5 3866% 15,06'800 99 58% 15.06.800 99 58%

Securities premium (refer note i)
Retained earnings (refer note ii)
Capital Redenrption Reserue (refer note iii)

i) Scturitics prantitnr*

7 54.60 2.97

1,23 L95 1.146 87

2.9'7

905.90

39 00 1q.00

Other comprehensive income (refer note iv) ( L76) (3-.!?) (0 '10)

Toral otherequity 2,023.79 I'185.02 908"1?

As at As flt As at
31 March 2023 3l March 2022 0l April 2021

Balance at the beginrring ofthe year ?.97 297 2.9'1

Add: Security premium tiom issue ofequity shares 75 I 6l - -

154.60 2.97 2.97

* Securities premium is used to record $e prenriunr on issue ofshares to be utilized in accordance with the Act

ii) Rei(ineil enilingr

As rt As at As At

3l Nlarch 2023 3t Nlarch 2022 0l April 2021

Balance at the beginrring ofthe year

Add: Adjustments on account oftransilion to lnd As
Add: Profit for the year

i i i) L t p iti I Rcl c ilt lti o il lltstrt'c ^

905 90 788 24

L44

Less. frarsler lo CdDital ltedernDriun Rcscne - (lo 00)

nlLa,'ce:rtttwnoofttr rr 1,231.95 1,146.87 905'90

85 08 2'19.97

As at As at As at

3l March 2023 3l March 2022 0l April 2021

Balance at the beginning ofthe year

Balailce at the eld ofthe

^lt represents an amount equal to the nominal value

it) Olher coilryrehensive incouc

@ct)
Other items of OCI

39.00

39.00

redeemed transferred from retained earnings at the tinre

As at As at As at
3l Nlarch 2023 3l Msrch 2022 0l April 2021

shares to the capital redemption reserye. The resewe will be utilised only for limited purposes in accordance with the provisions ofthe Companies Act, 201-3

Remeasurement ofdefined benefit obligations (liability net oftax)#
Balance at the begiining ofthe year

Add: Changes during the year

(3.82)

2.90

(0.40)

(4.83) (0.s7)

,u* 
"rr""ton 

o,n"'"o.0."n.n.'," ,n"o*. [?:lli (i:g,]i 8ii3iBalailce flt the end ofthe year

#Actuarial valuation resewe comprises the cumulative net gains / losses on actuarial valuation ofpost-enployrrent obligations.

HYderabad



Nil (l I March 2022 :Nil, 0 I April 202 I : 390,000) 8% Non-Cumulative Redeenable Pref'erence

Azad fngineering Limited (Formerly known as Azad E[giileering Private Linrited)
(CIN I l,7J2loTGl983Pt,Co0.ll32)
Notes to Staildnloile Fitrancial Statenretrts for the yenr etrded 3l NIarch 2023

(All amounts are Rs. in millions, unless othetuise slated)

l.l Loilg TerN Borrowings (at amortised cost)

Optionally Convenible Debenlures (ref'er note (iv))
Compulsorily Convenible Debentures(refer nole (iii) & (iv))
Temr loans

- from Bank (refer note (i))
- tiom others (refer note (ii))

Vehicle loans

Unsectrred

Loan from Related pafties (refer note (v))

Less : Current maturities of long term borrowi ngs

1,648.07

66t.37
I I4.32

23.25

3.75

(244.22)

424.'12

183.91

652.46

148.8 I

15.21

6.66

(208.24\

19 00

451.35

52.46

16.70

15.92

( 164. l 3)

The Company had issue 3,90,000 at the face value ofRs. 100 each amounting ro Rs. 39 Millions. The preference shares are 870 Non- Cumulative, Non- Convertible
and Non-Panicipative. These were issued betwe€n FY 2013-14 and FY 2014-15.

i) Ternrs of Lotrg Ternr Loatr from Consortium Ba1116 (Uilioil Bank of India(UBI), lnduslnd Bank Limited(IndusItrd), ICICI Bntrk LiDited(ICICI))
The company has taken the Term loan under consortium arrangement which is lead by UBI and has lnduslnd and ICICI Bank as other members Conrpany has

converted the Rupee Term Ioan into FCTL (Foreign Currency Term Loan).

The Primary Security fbr the loans are;

I ) First Pari-passu charge by way ol Hypothecation on entire current assets ofthe cornpany (Present & Future) and

2) First Pari-passu charge by way ofHypothecation on entire fixed assets ofthe company (Present & Future)

The collateral Security for the loan are:

l) First Pari-passu charge on the, hdustrial land admeasuriog 5178.80 square yards along with building at plot no. 90/C, Phase I, IDA Jeedimetla, Hyderabad,

Telangana in the name ofSwastik Coaters Pvt Ltd.
2) First Pari-passu charge on the, Industrial land admeasuring 5392 square yards along with building at plot no. 90/D, Phase I, IDA Jeedimetla. Hyderabad,

Telangana in the name ofM/s Rouland Chemicals Pvt Ltd.
3) First Pari-passu charge on the, Industrial land admeasuring 88il Sq. yards along with building. located at plot no. l7l8, Phase III, Industrial Park. Sy.No.l63 &
164, APIIC IAIA. Pashamylaram, Patancheru, Medak, Telangana in the name ofAzad Engineering Private Limited
The loan is secured by Personal guarantee ofMr. Rakesh Chopdar and Mrs. Jyoti Chopdar.

The loan is secured by Corporate guarantee ofSwastik Coaters Pvt Ltd and Rouland Chemicals Pvt Ltd

ii) Terms of Lotrg Term Lofln from Tata Capital Finailcial Services Linrited
The company has taken the Equipment Finance Loan and it is outside the consonium arrangement and the same is used for buying of specific Plant & Machinery
and these are secured by exclusive charge by way ofHypothecation ofmachinery purchased / to be purchased out oflund.

The loan is secured by Personal guarantee ofMr Rakesh Chopdar and Mrs Jyoti Chopdar

iii) Terms of Compulsorily convertible debentures -Piramal Trusteeship Private Limited
The company has raised the CCD (Compulsory Convenible Debenture) from Piramal Structured Credit Opportunities Fund. The investment amount is INR 1,600

Million and cornpany has issued I,600 fully paid -up Courpulsorily Convemible Debenture.

The CC D carries the coupon of I 00/o per annum payable rnonthly, whi ch shall increase to I 402 post expiry of J 6 months, and then i ncrease by zyo at the beginning of
each calendar quarter up to 200% till conversion ofthe CCDs.

The instrument has life of7 years with Put & Call option and mirimum assured IRR is l8% or MOIC of 1.35x. There is upside sharing with the conrpany ifPirarnal
make IRR greater than 22%. The CCD will be convened into equity base or pre agreed E\'/EBITDA of I 8 times - FY 23 net ofdebt.

The CCD's are secured by

l) 5l% share pledge ofall the present and future shares outstanding ofthe Issuer, (on a fully diluted basis, present and future and in dematerialised form) shall be

required.

2) Non-Disposable Undenaking ("NDU") atrd Non-elcumbrance over rhe balance shares preseilt atrd future on a fully diluted basis and POA
3) First charge on all machinery purchased from the proceeds ofthe Instrument (to the tune of INR 400 Mn) and
4) Second Charge on security given to Consortium Bank

And these are secured by Personal Cuarantee of Mr- Rakesh Chopdar.

iv) Terms ofCompulsorily convertible debentures/Optionally convertible debentures-DMI Finance Private Limited
DMI finance has subscribed to INR 180 milliotr ofCCDS and INR 420 million ofOCDs issued in Jul'2llA\g'21 having a coupon rat e o f l0oZ (to be increased by
20% every quarter after 36 months subject to a maximum of207o) and l4yo p.a.. respectively, for a tenure of7 years (OCD redemption has a p principal moratorium
of36 months.

Azad is to provide IRR of22% and l8% on CCDs and OCDs, respectively. on conversion to equity shares . Alternatively. redemption premium on OCDs range

from IRR ol l4% to I 8% based on EBITDA during the tenure ofOCDS. There are prepayment premiums of 259lo and I 870 on early redemption of OCDs betbre and

aller 2 years from issue, respectively

Azad also has a put option on the CCDs exercisable in specitied tranches over the Jrd to 5th year at an IRR of l80Z or market value (whichever is higher)

5l7oofpromotersharesispledgedalongwithnon-disposablerightsonremainingsharesint'avourofDMLThereishardcollateraltothetuneof lx

v) Unsecured loan liom related parties are interest tiee and are repayable on demand

"ti:-
.. it./
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Azad Engitreering Limited (Formerly knowil as Azad E[Sineeriilg Privflte Limited)
(CIN : U7{2loTGl983PLC004l32)
Notcs to Standalotre Fitraucial Statenrents for the year ended 3l ilIarch 2023

(All anrounis are Rs in nrillions, unless otheNise staled)

l5 Short-termborrowiilgs
As nt

3l Nlarch 2023 3l Nl4Ir!2!?2-----9.!-{E
As nt As at

Secured

Working Capital Loans (refer below note)

Current nraturities oflong term borrowings (refer nole l4)

553.18

244.22

5i8.01

208 24

2c)8 40

t64.ll

791.10 716.21

The company has taken the Working Capital Loan under corsonium atrangenrent which is lead by UBI aod has lnduslnd and ICICI Bank as oiher members. The

cornpany has taken PCFC (Packing Credit Foreign Currency) for lunding of working capital requirement

The Primary Security for the loans are;

I ) First Pari-passu charge by way of Hypolhecation on entire current assets ofthe company (Present & Future) and

2) First Pari-passu charge by way of Hypothecation on entire fixed assets ofthe company (Present & Future)

The collateral Security for the loan are l) First Pari-passu charge on the, lndustrial land admeasuring 5178.80 square yards along with building at plot no. 90/C,

Phase l, IDA Jeedinretla. Hyderabad, Telangana in the nanre of Swastik Coaters Pvt Ltd. 2) First Pari-passu charge on the. Industrial land admeasuring 5392 square

yards along wirh building at plor no. gO/D, Phase l. IDA Jeedimetla, Hyderabad, Telangana in tlre name ofM/s Rouland Chemicals Pvt Ltd. 3) First Pari-passu

charge on the, hrdustrial land adrrreasuring 883 I Sq. yards along with building, Iocated at plot no. l7lB. Phase IIl, hdustrial Park, Sy.No 163 & 164, APIIC IALA.
Pashanlylaran, Patailcheru. Medak, Telangana in tlre nanre ofAzad Engineering Private Linrited.

'flre loan is secured by Personal guarantee ofMr. Rakesh Chopdar and Mrs. Jyoti Chopdar.

The loan is secured by Corporate guarantee ofSwastik Coaters Pvt Ltd and Rouland Chemicals Pvt Ltd

Trade payables

As at As al As at
3l Nlxrch202J 3l Nlarch2022_____1Q!!p!ll!f.!_

Trade payables

- Total outstanding dues ofmicro and small enterprises (refer note : 3J)
- Total outstanding dues ofcreditors other than micro and small enterprises

25.34

449.5i
32.50

392.73 34t.92

Trade payables are non-interest bearing and are normally settled in l0-90 days terms.

Trade payables ageing schedule:
As at 3l ivlarch 2023

Pnrtictrlnrs

Payables Not
Outstnnding for follorving periods fronr (lue dnlc of pryment

Less than I l-2 years 2-3 ye^rs Nlore th{n 3 yerrs 'l otnl

i) MSME

ii) Others

iii) Disputed Dues - MSME
iv) Disputed Dues - Others

v) Unbilled dues

I t.61

28 t.61

I l5
158 7l

0.54

9,.12 0.05

25.34

449 53

293.28 r 71.88 9.66 0.05 171.81

Prrliruhrs
Pry,rblcs Not

Outstrilding lbr Iollorriilg Deriods froilr dne (lrte of Drvnl(nl
Less thntr I l-2 yerrs 2-3 years Nlore th^tr 3 ye{rs Totrl

l) MSMC

ii) Others

iii) Dispuled Dues - MSME

iv) Disputed Dues - Others

v) Unbilled dues

tu 4(

135.2r

22 04

243.73 | .04 3.81 8.87

32.50

392.73

1.15.7.t 265.77 1.0,1 J.8l 8.87 .r25.21

Pnrticulnrs
Payables Not

Due

Outslandinp for followine oeriods from due dflte of Davmeilt

Less than I l-2 years 2-3 yenrs l! orc than 3 years Total

i) MSME

ii) Others

iii) Disputed Dues - MSME
iv) Disputed Dues - Others

v) Unbilled dues

t3.41

I 85.61

I 2.80

t42.63 4.08 9.58

26.22

341.92

199.05 l55..lJ ,t.08 9.58 368.t {

l6
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Azad Eilgineeriilg Linitcd (Formerly lolowil as Azad EDgineering Privatc LitDited)

(CIN : U7.l2lOTCl983PLC00.ll32)
Notes to St:rildrloile Fiilnilcirl Statetrrents for the yenr etrdcd 3l Nlarch 2023

(All anrounts are Rs in millions. unless otheruise stated)

I 7 Provisioils
As rt

3l lhrrh 202J 3l i!!,r!SIlll??-----ll-!

Provision for employee benefits

i. Provision tbr Gratuity (Ret'er Note 34)

Non-Current

Current
ii Provision tbr Compensated absences

Current

Provision for expense

25 64

2.46

22.52

2.02

14.08

l..ll

0.28 0.13

19.91 8.46 3.91

33.33

Non-Current 25.64

22.65

22.52

10.8 t

14.08

5.24

l8 Deferrcd tar Liabiliti€s (uet)*

As at As at As rt
3l i\lnrch 202J 3l }lnrclt 2022 0l ,\Dril 2021

On Propeny. plant and equipment

On Provision for employee benefits

Borrowings

MAT ciedit entitlemenl
Receivables credit inrpaired

Provision for others

(e.00) (8.82)
203.25 t29.22 106.0r

(4.66)
( l .40)

(2.30)

(t t.22)
(2s.74)

(4.37)

(0 7s)

(2.e8)

(0.i4) (0.34)

On Unabsorbed deDreciation and business losses (16.71)

*Refer note: J7

Other Financial Liabilities
As nt As at As at

3l Nlatch 2023 3l Nlarch 2022 0l ADril 2021

Salaries payable

lnterest accrued on MSME creditors
Interest accrued but not due on borrowings
Provision for bonus

Capital creditors

4l.93
3.04

0.7 t

t4.36

39.69

402
ll60

23.8 I

s.zz

63.'t9 4676

As at As at

--------------- iffi
Other Current liabilities

As rt
3l Nlnrch 2023 3l Nlarch 2022 0l ADril 2021

Statutory due payable

Advance lronr custonrers

Liability towards CSR

r 5.02

16.51

5.81

24 99

8il

12.04

1.05

19.90 t32.94

Others payables . l.l0 _9.?? 0.20

t8.44 53.99 168.23

Curreilt tax liabilities (ilet)
r\s nl

3l Ntarch 2023 3l Nlarch 2022 0l April 2021
As at As at

Current tax payable

Current Tax Assets

Advance tax including selfassessment tax

151.48

(123.15)

125.82 41.49

(3e.14)
rt 4ol rr sot /?'18)
24.93 84.18 39.11

t9

2t



Aznd Engineering Limited (Formerly known as Azad Engineering Private Limited)

(CIN : U7{2loTCl983PLC004I32)
Notes to Standalone Financial Statenrcnts for the year ended 3l Dlarch 2023

(All untottttt.r ota l?s. in nilltttts, tnlcs.\ olhenrtsc stdlell)

Revenue from contracts Bith customers (Refer Note 38)

Sale of products

Sale of services

Other Operating revenue

- Scrap sales

Revenue from operations For the year ended For the year ended

3l March 2023 31 Nhrch 2022

1,478.89

937.26

96.90

3.70

1,171 .39

682.09

78 38

1 2.81
Incentives

Other inconr e

Iior the ycar cnded

3l lurrch 202f,

For the year ended
3l lVlarch 2022

Gain on tbreign exchange transactions and translations

Interest Income

- on Fixed deposrts 26'73 '1'15

- Financial Assets at amonised cost o 37 0 I 6

Liabilities no longer required witten back - 24 44

Gain on derecognition offinancial liabilities 9 58

1.6'1 l.l9
Miscellaneous income -:,:: -:t::

Cost of llaterirls Consuntcd
I or the year endcd

3l March 2023

For the year ended
3l March 2022

24(a) Opening stock of raw material

Add: Purchases

Less: Closing stock of raw material

204.O9

543.46

2s2.33)

t63 00

41,7 19

495.22

2{(b)
Changes in Inventoris

For the year ended

3l lUarch 2023

For the year ended
3 I Nlarch 2022

lnventory at the beginning ofthe year

Work in progress

Finished goods

230. I 0

20.30

I 06.30

25.62

300.10

Inventory at the end of the year

Work in progress

Finished goods

(399.93)

(65.03)

(280. l 0)

(20.30)

(29 l

Em ployee benefits expense For the year ended

3l March 2023

For the year ended
3l March 2022

Salaies, wages md bonus

Contribution to Frovident nnd other firnds

Gratuity and compensated absenaes expense (rel'er note no.34)

550.50

1 8.83

4.52

14.84

429.',|',1

t4 65

549
I 2.80

Staff welfirre
I

Finance costs Iior the yenr cnded
.31 Ntxrch 2023

For the year ended

3l NIarch 2022

lnterest on tem loms

lnterest on working capital

Interest on optionally & compulsorily convertible debentures

Premium on redemption of debentures

Exchange ditferences adlusted to bonowing costs

Bank charges

lnterest on delay in payment oftaxes

Interest on MSME creditors

72.25

30.?2

148.64

I 46.50

66. l0
3.09

12.54

3.04

4t.44

33.86

14.34

28.23

20 83

13.53

8.84

I 6.53
other

523.82 lJ6.t6

23

26



Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(ClN : 1,7.12 l0TCI983PLC004l32)
Notes to Standrlone Financial Statements for the year ended 3l Nlarch 2023

(All untnnl.s arc ll.t. n nillions. ilillcss olhctlrtsc statcd)

27 Depreciationexpenses

For tlre year ended

3l lllarch 2023

For the year entled
3l Ntarch 2022

Other expenses For the year ended

3l trlarch 2023

For the year ended
3l March 2022

Stores and spares consumed

Job work chrges
Tools

Repairs and maintenance :

- Machinery

- Others

Transportation charges

Power and fuel

Inspection and testing

Sales commission

Business promotion

Conmunication, broadband and intemet expenses

lnsurance

Travelling and conveymce expenses

Rent

Rates and tiles
Loss on foreign exchange transactions and translations other than those considered as finance cost (net)

Professional & consultmcy fees

Printrng. statronary. postage and couier
Loss due to fire (refer note iii)
Provision for CSR expenses(Refer Note ii below)

Auditors remuneration (Refer Note i below)
Security chrges
Outsourced mmpower cost

Provision for credit impaired trade receivable

Miscellmeous expenses

Note (i) Payments to auditorsi
The following is the breakup of Auditors remuneration ( exclusive of indirect tues)

Particulars

99.90

175.65

119.52

t8.ll
3.78

65.37

il6.21
5.27

12.21

6.34

0i5
20 20

970
s.:6

25.62

2l.96
999

3t 79

6.02

5.20

14.00

44.16

4.7 5

14.86

85.76

I 58.70

t47 35

6.85

2.21

55.84

68.44

4.92

1 .79

0.94

Ll3
5.54

4 8'7

5.41

t9.ll
159

23.78

0.64

526
1.80

t0.27
25.8'7

2.37

6.34

651.8J

For thc year ended
3l Nlarch 2023

Iior thc year ended
3l March 2022

As auditor

- Statutory audit 5.20 1.80

Reimbursement of expenses

Out ofpocket expenses - -

5.20 1.80

Note (ii) Details of Corporate social responsibility expenditure:

For the year ended For the year ended

Pitrticulars
amount to Lle spent

(ii) Amomt approved by the Board to be spent dudng the year

(iii) Amount spent duing the year (in cash)

- construction/ acquisition of my asset

- on pupose other than above
(iv) Shortfall / (Excess) at the end ofthe year

(v) Total ofprevious years shortfall

(vi) Details ofrelated parJy fansactions
(vii) Where a provision is made with respect to a liability incured by entering into a contractual obligation,
the movements in the provision duing the yetr should be shom separately

Openrng provisron

Addition during the year

Utilisation
Closing provision

3l iUnrch

6.02

io,

5.26

5.26

,ru
.J.05

3.05

5.26

8 3t

8.31

602
8.52

5.8l

Note (iii) : Loss due to fire:
The cost of inventoriss & net Mitten dom value of property plant and equipment damaged du ing the fire has been recognised as expenditure (net of recoveries).
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Azad Engineering Limited (Formerly knoryn as Azad Engineering Private Limited)
(ClN : tt7{2lOTGl983PLC00.llJ2)
Notes to Standalone Financial Statements for the year ended 3l ivlarch 2023

(All onounts orc lls. in ntillion.\, unlcis othcr\t,i.\e st.tlcd)

29 Contingent liabilities and commitments

Direct Tax:

Septernber 2022 . The Company has prefened and appeal against the said assessrnent order before the Cormnissioner of lucotne Tax (Appeals) and the same is

pending. The case is yet to be taken up for heailng and necessary action will be taken as soon as the case is taken up for hearing.

Customs Duty:

to import our raw Inaterial and Plant and Nlachinery without paylent ofCustom Duty.

All adyance authorisation is pending with Norms committee ofDGFT for finalisation ofStmdard lnput and Output Norrns (SION). Once Norms is finalised for above

advance authorisation, we will cornurunicate to custorns departnent for closure ofabove Notice.
All EPCG authofisation is in closure prccess with regional DGFT office at Hyderabad.

The Corrrpany has impo(ed Raw lvlaterial and Capital Goods under Advance and EPCG authorization received fiorn DCFT without payment of custorn duty for

2023 : Rs.86.24 Mn. 3l March 2022: Rs 71.83 Nhr and 3l N,larch 2021: Rs 71.83 Mn. Howeyer due to the nonr)s which are pending for finalization by the

authorities. the colnpany has not accepted this clairn.

O(hers:

delivered in Feb 201 7. The company has found defect in rnachirery and requested the supplier to repair the rnachinery. Supplier has declined the request to repair.

With respect to above dispute with the supplier, an arnount ofRs 226.53 Mn as at 31 March 2022 (31 March 2021: Rs 219.71 Mn) has been disclosed as a

contingent liability. On the basis ofthe basis ofrnanagement assessrnent, no provision would be required in relation to this disputed matter.

Further on 0l December 2022, the Company and supplier amicably settle the issue and a$ees to pay Rs 228.91 Mn and supplier agrees to deliver 12 new HIWIN
motors (type number 828342) for A-Axes for rnachine HSTM 150 52 and l2 new HIWIN motors (Type nurnber 825556 ) for C-Axes oftnachiile HSTlvl 150 52 fiee

ofcost. AIso, supplier will deliver a pennanent key for their Single Blade softrvare free ofcharge.

Other disputes ifany

The Company based on its legal assessrnent does not believe that any ofthe pending clairns require a provision as at the balance sheet date, as the likelihood ofthe
probability ofan outflow ofresources at this point oftirne is low.

Relatcd party disclosures

(a) Names of related parties and related party relationship

JO

l.iahilitics:

I'articulars
As at

1l Nlrrah 7O?3

As at
3l illarch 2022

As at
0l ADril rorr

Direct Tax

Customs duty

Bank Guarartees

0thers

6.82

86.24

0.50

7 1.83

0.50

226.53

7t.83

0.?4

2t9.71

(lomnritments

Particulars
As at

31 Nlarch 2023

As rt
3l March 2022

As at
0l April 2021

[-lnerecuted callital orders to the c\tcnt not providcd f'rr 498.2( 510.0( I 38.0(

of the Related PartY \ature of RelationshiD

Subsidiary Companies

jwastik C'oirters Pvt Ltd (uDto 1210912023\. Rcfar Note No 4

Rouland Chernicals Pvt Ltd (upto 1210912023\. Refer Note No 4 I

Agen fuetcast Pvt Ltd (Ceased to be a subsidiary with effect fiom
18/061202t)

Azad Enginccrin,r Ptc Ltd

Key lllanagerinl Persons:

lhairuran and ChiefExecuting OIficcr- Rakcsh Chopdar

Whole Time Director - Jyoti Chopdar

Whole Tirne Director - Vishnu illalpani (rv.e.f l3/09/2021i)

3hief Financial Officer - Ronak Jajoo (w.e. f I 2/09/2023)

lornpary Secretary- Ful Kuuur Gautanr

Relatives of KNIPs
Relatives olKMPs - Karthik Chopdar

Relatives ofKNIPs - Sathrvik Chopdar

Forgen Power Pafts Private Limited

Azad Synergies Private Limited (upto 30/09/2022\

Radhe Crcations Privatc Limitcd

Atlas Fasteners

significant influence

-z::\

\zad F&B Private Lirnited (w.e.f -28112/2022\

)HGO Engineering Private Limited w.e.f- l9109/2012 (fonnetly known

rs Ohri lndustries Private Limited)

\grirna Logi Park

{gen Nletcast Pdvate Limited (w.e .f 1810612021 till 06/0 l/2023)

6>-\\
ElHvderabar;l ,,ll

w#/

K}l l's/ dircctors lnd/ or thcir relrti!cs are l1)le erercise



Azad Engineering Limited (Formerly knorvn rs Azad Engineering Private l-imit€d)
(ClN : tr7{2 lOTG l983PL(100.1132)

Notes to Standalone Financial Statements for the year ended 3l illarch 2l)23

(All untotnt: urc lls. in nillions, unlcts otlrcrvis! slqlcd)

Particulars
For the year endcd 3l

lllrrch 2O2l

For the year ended
3l i\'larch 2022

Rcntal Expense: 0.2.t 0.2{

Swastik Coaters PYt Ltd 0.12 0. t2

Rouland ('hcnricals Prt Ltd 0.t2 0. t2

Tr{nsrctions }vitlr KNIP's/directors aDtl their relativcs
For the year ended 3l

P's/directorsBalances with KM and rclItivcs

l'articulars
As at
lqr.h rl)r'l

As at
I oroh )t177

As at
0l April 2021

Loan from related parties(lncludcd in Iong tcrm borrorvings) 3.75 6.66 15.92

Rakesh Chopdar 4.46

Jvoti Chopdar 3.',?5 6.66 I t.46

Dther current financial liabilities (Salaries payable) 3.79 3.19 0.63

Jyoti Chopdar 3.s3 3.3: 0.33

Kathik Chopdar o.22 0.1 0.30

Sathrvik Chopdar 0.04

{dvances to employ€es (Included in other current assets) 3.ls 3. l5
Karthik Chopdar 0. l5 0. l5

Ful Kunar Gautharn 1.00 1.00

Vishnu IVIalpani L00 L00

Ronak Jajoo 1.00 1.00

(0 Transactions with cntitics ovcr wlrich Kl\l ['s/ directors and/or their rel:rtives irre able to excrcisc sigrrificsnt irrfluence

Particulars
For the year ended 3l

March 2023

For the year endet
1l Moroh 7O?l

Rental Income (lncluded in other income) 0.08 0.08

Atlas Fastcners 0.08 0.08

Sale of goods or senices 0.23 0.03

Atlas Fasteners 0.23 003

Other deDosits & Advances (lncluded in other current assets) 4.22 0.50

Agen Nletcast Pvt Ltd ,Z1rqsri\. 0.50

//*92-\1.\\Atlas Fasteners 8.22w

Particulars
l'or tlrc ycal endc(

1l LIrr-h )O)"

{M Ps Remuneration: 66.t9 61.75

Rakesh Chopdar .15 90 ,ll t2

.lvoti C'hotclar t)00 Il87
\iishnu \'laloani .1. 4

Ful Kurrar Gautarn 222
Ronak Jaioo 2 t5 I :t:l

iM Ps Relatives Remuneration: 1.21 3-92

Karthik Choodar 3.85 3.92

Sathrvik Chopdar 0 1i6

(2.91 t9 76

Rakesh Choodar

Jyoti Chopdar (2

\dvcnces qive to ernrllovecs 300

Vishnu Nlaloani t.00

I<orak Jillou 1.00

Ful Kumar Gautarn 100



Azad Engineering Limited (Formerly knorvn as.{zad Engineering Private Limitcd)
((llN : tr7l2lOTGl983PL(l00.lll2)
Notes to Standalone Financial Statcnrents for the year ended 3l Nlarch 2023

()ll qntount.v qra ll.\- ifi Dtilliob, unlcss olltct\rtsc tldtad)

Il[hnces $ith entities orcr rvhich K]ll)'s/dirt'ctors antl/or their r('ltli\cs trc tblo t(] crercisc influence

Earnings per share (EPS)

shares into equity shares.

Particulars
As at

3l lllarch 2023

As at
3l March 2022

Power Pafis Private Limited

& ,\dvnnces (lncluded in othcr currcnt rsscts)

Advance to suDDliers (lncluded in other currcnt

Earnings

Profit afler tax for the year attibutable to equity shueholders

Add: Fair value adjustrnents towards compulsorily convertible debentures*

Profit for the year considered for calculation ofdiluted eanrings per share

Shares

Original Nurnber ofEquity Slrares (post share split) #

Add : hnpact ofBonus Issue #

Weighted Average Number of Equity Shares

For calculating Basic EPS

Effect of dilution:
- On accourt ofCornpulsory Convertible Debentures*

Weighted average number ofequity shares for Diluted EPS

Earnings Per Share

Face Value Rs. 2 per share

Basic (Rs.)

85.08

I 10.55

I 95.63

82,59,130

4,t2,95,650

4,73,01,690

41,16,449

5,1 4,1 8, 139

1.80

279.97

I 1.53

29t.50

75,66,000

3,78,30,000

4,53,96,000

8,13,510

4,62,09,s10

6.17

- C*rprtr",tty *,*,1
during financial years ended 3l March 2023 ard 3l lvlarch 2022 as tlrese rvere considered anti-dilutiv€

# Shareholders have approved the below at Extra-ordinary general rneeting held on I 2 September 2023: (refer note 4 I )

a. Share split ofone equity share havirrg face value ofRs. 10 each into 5 shares ofRs. 2 each and

b. Issue offully paid bonus shares ofRs.2 each in proportion offiye equity shares for every one existing equity share.

Accordingly. as an adjusting event, the eaminels per share has been adjusted for subdivision ofshares and bonus shares for the cunent md previous years ptesented in

accordance with the requirements oflndiar Accounting Standard (lrrd AS) 33 - Eamings per shae.

12 Segment Reporting

functional heads md are thus considered to be ChiefOperating Decision Maker.

Based on the Company's business model, manufacturing high precision and OEIVI components, have been considered as a single business segrnent for the purpose of
rnaking decision on allocation of resources and assessing its perfonnance. Accordingly, there are no separate repofiable segtnents in accordance with the

I'inancial staternents. The infonration relating to revenue liorn extemal customers and location of non-curent assets of its sirrgle reportable segnrcnt has been

disclosed as below.

The geographic infonnation analyses the Cornpany's revenues and non-cunent assets by the country of domicile and other countries. In presentillg geographic

irfonnation, seglnent l€venue lras been based on the location ofthe custorner and segrnent assets are based on geographical location ofthe assets.

3l



Azad Engineering Limited (Formerly known as Azad Engineering Private Limited)
(ClN : tr7l2loTGt983PL(10011 J2)

Notes to Standalone Financial Statements for the year ended 3l i[arch 2023

(,4llontounts orc ll.t. in nillions, unlc.\.\ ollrcrvi.\c.ttqlad)

a. Geographical Segment information:

b. Th€ company has entire non-current assets within India. Hence, separate figures have not been furnished.

c. Revenue from illajor Customers

The Cornpany eams revenue tlorn lew ofits major customers rvhich individually alnount to l0 7o or more ofthe compmy's revenues. Details ofsuch customers.

Details ofsuch customers(i.e. the total anount ofrevenues fion each sech custorner) ae disclosed below:

Disclosures required undcr Section 22 of the Micro, Small and Nlediurn Enterprises Development Act, 2006:

as under:

As at As at As at
3l Nlarch 2023 3l March 2022 0l April 2021

ReYenue from Clustomers For the year ende(

3l lllarch 202.

lior thc vtiql sndql
Jl illarch 2{}21

With in lndia

Outside India

493.67

2.023.08

426.50

1.518.17

Totrl 2.5 I 6.75 1.911.6-t

Ilevenue frorrr ( ustonrcrs
For the year ended

3l rllarch 2021

For the year endec
3l March 2021

Custolner- I 829.56 423.85

T0tal 829.56 .123.8s

The arnounts rernailirtg unpaid to micro and small supplies as at end ofthe year

i) Principal allrount rernaining unpaid to supplier at the end ofthe year

ii) Interest due thereon rernaining unpaid to supplier at the end ofthe year

iii) Payrnent lnade to suppliers (other than interest) beyond the appoiDted day, during the

year

iv) Intercst paid to suppliers urder MSMED Act (other than Section I 6)

v) lnterest paid to suppliers under MSMED Act (Section l6)

vi) Interest due and payable to suppliers under MSMED Act, for payments already tnade

vii) Interest accrued and remaining unpaid at the end of the year to suppliers under

MSIVIED Act (ii) + (vi)

25.34

3.04

3.04

32.50 26 

_22
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a)

Azad Etrgiileering Linrited (Formerty known as Azad Enginccring Private Limited)

(ClN : t,742loTGl983PLC004l32)
Notes to Stnndnloile Finnncirl Statcments for the year ended 3l ilIarch 202J

(.111 ailkililtt.t orc lls. iD Dtillitilt.t, tnlass tilhantisa sktlcl)

Employee benefits

Defined Contribution Plail

Providetrt Fund:

registered funds administered by the Covernment of lndia. The obligation ofthe Company is limited to the amount contributed and it has no fufrher contractual nor any other

constructive obligation.

Defined Benefit Plan

Gratuity:

retirement, resignation or death. There is a vesting period of 5 yars on exits due to retirentent or resignation.

This defined benefit plans expose the Company to actuarial risks, such as longevity risk, interest rate risk and market (investment) risk.

carried out at each Balance sheet date.

Amounts Recognised a$ Oxpctrsei

i) Defiiled Coltribution Plarr

Contribution towards employee provident lund and Others, which is a defined contribution plan for the year 3 I Nlarch 2023 aggregated to Rs 18.83 Mn (3 I lvlarch 2022

Rs. 14.65 Mil).

ii) Defined Benelit Plail

Contribution towards Grauity for the year 3 I lvlarch 2023 aggregated to Rs 8.52 Mn (31 Nl.rch 2022 : 5.49 NIn)

b)

As at
3t lvlarch 2023

As at

.]l luarch 2022 0l ,\Dril 202 |

i) Chailge in Present value of Obligntioil

Present value ofthe obligation at the beginning ofdre year

Current Sefrice Cost

lnterest Cost

Actuarial (Gain)/Loss on Obligation- Due to Change in Financial Assumptions

Actuarial (Gain) / Loss on Obligation- Due to Change in Demographic Assumptions

Actuarial (Gain) / Loss on Obligation- Due to Experience Adiushnenb

Benefits Paid

Present value ofthe obligation at the end ofthe year

24.54

6.80

t.7z
(3.e31

1.03

{2.06',,

t5.4t

4.47

1.03

3.57

126
(1.20

11.06

3.12

0.71

0.23

o34
(0.o5

28.10 2J.5.1 15.{ l

) Bifurcation of present value of Benefit obligation

Curent- Arnourt due within one year

Nor-curent- Amount due after one year

Total

2.46

25.64 22.52

I 33

14.08

28. l0 2.t.5.1 15.-t l

iii) Expected benefit payments in future years

Year I

Year 2

Year 3

Year 4

Y€r 5

Year 6 to Year l0

2.46

1.85

2.t6

2.45

2.0'1

t1.77

1.35

t.5 t

L83

2.07

9.7a

I 33

t.o'7

t.o4

1.1I

1.34

6.24

) SeilsiiivityAil:rlysis

Drscount Rate - I percent iDcrease

Discount Rate - I percent decrease

Salary Esmlation Rate - I percent incrase

Salary Es@lation Rate - I percent decrease

25.70

30.90

30.88

25.69

22.25

27.23

27.t4

t 4.08

t6.98

t6.97

t4.o7

v) Anrouilts Recoqoiscd ir the Balailce sheet:

l'resent value of Obligation at the end of the year

Fair value of PIan Assets at the end of the year

Net Lialrility recogilised iil the Balance Sheet

28.10 24 54 15 4l

28.10 24.5.t 15.,t I

/i) Amounts Recogilised iil the Statenrent ofPrcIit aild Loss:

Current Seryice Cost

Net interest on net Defined Liability / (Asset)

Expenses recognised in Statement olProfit and Loss

6.80

l.'72

4.47

t.03

3.12

0.7t

E.52 5.50 .].113

r'ii) Recognised ii other comprehensive income for the year

Actuarial Gains / (Losses) on Liability

Retrrrn on Ptan Assets exciudinc amount included in'Net interest on net Defined Liability / (Asset) above

9{ (o 
:,

(0.5

Recoqnised rn other 2.90 ('1.83', (0.57

/iii) Actuarial Assumptions

i) Discount Rate

Based on yields (as on valuation date) ol Government Bonds with a tenure similar to the expected working

lifetime of the employees.

ii) Salary Esqlation Rate

based on inflation, seniority, promotion and other relevant factors such as demand and supply in the

employment market. This assumption has been determined in consultation with the Company

iii) Retirement Age

iv) Attrition Rate

v) Momliry rate

58 years

5o,1

IALM(20r2-14
t,tt

2091

500r

7

l

7.320/0

5.0oo/o

58 years

5o/o

IALM(2012-l4l
ult

58 years

5o/o

IALM(201 2- l4)
Ult.

3

'7otc

009/o

6.9

ffi



Azad Eilgineering Linrited (Formcrly known as Azad Engineeriilg Private Linrited)
(CIN : tI742loTGl983PLC00.ll32)
Notes to Standaloile Finatrcial St{tements for the year ended 3l }hrch 202J
(All amounts are Rs in nrillions. unless otheruise stated)

35 Fiilancialinstrunretrts

their carrying arnounts largely due to the short-term maturities ofthese instnrmerts.

other than in a forced or liquidation sale

Note I : For the purpose of above abbrevi ations, FVTOC I - Fai r value through other conrprehen sive i ncome; amoni sed cost - fair value through amoni zed cost.

Note 2: Other financial assets and liabilities relate lo level J financial instruments where the carrying value reasonably approximates to their fair value.

The following is the hierarchy for determining and disclosing the fair value offinancial instruments by valuation technique

'Level I - Quoted prices (unadjusted) in active rnarkets lor identical assers or liabilities

prices).
.Level J - hrputs tbr rhe assets or liabilities thar are not based on obsewable marker dara (u[obsen able inputs).
There have been no trarsfers among level I, level 2 and Level 3 during the year

B. Financial risk management

The Company activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to and how the entity
manages the risk.

f,xposure arisiilg fron Mcrsurenlcilt

Credit risk

Liquidity risk

Trade receivables, security deposits

and bank deposits.

Borrowings

Ageing analysis. Credit score ofcustomers/
entilies

Cash flow fbrecasts nranaged by linance
team underthe overview ofSenior
Management.

Monitoring the credit limits ofcustomers and
obtaining security deposits

Working capital nranagemenl by Senior

Management. The excess liquidity is

channelised through bank deposits.

The Conlpany risk management is car.ied out by the Senior Management under policies approved by the Board of Directors. The Board of Directors provides guiding
principles for overall risk management, as well as policies covering specific areas such as credit risk and liquidity risk.

Risk management framework

framework in relation to the risks faced by the Company.

Tlte risk management policies are to identily and analyse the risks faced by the Company, to set appropriate risk lirnits and controls and to monitor risks and adherence to

and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations.

A. Credit risk

i. Credit risk management

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. Credit risk arises
principally from the Compary's receivables from deposits with landlords and other slatutory deposits with regulatory agencies and also arises from cash held with banks
and financial institutions. The maximum exposure to credit risk is equal to the carrying value ofthe financial assets. The objective ofmanaging counterpany credit risk is

factors.

The Company limits its exposure to credit risk of cash held with banks by dealing with highly rated banks and institutions and retaining sufficient balances in bank
accounts required to meet a month's operational costs. The Management reviews the bank accounts on regular basis and fund drawdowns are planned to ensure that there
is minimal surplus cash in bank accounts. The Company does a proper financial and credibility check on the landlords before taking any propeny on lease and hasn't had a

single instance ofnon-refund ofsecurity deposit on vacating the leased property. The Company also in some cases ensure that the notice period rentals are adjusted against

the security deposits and only differential, ifany, is paid out thereby funher nritigating the non-realization risk. The Company does not foresee any credit risks on deposits
with regulatory authorities.

ii. Trade Receivables

Customer credit risk is managed by each business unit subject to the Company established policy, procedures and control relatitrg to customer credit risk nanagement.
Credit qualily of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are delined in accordance with lhis assessment.

Outstan-d-i-rlg customer receivables are regularly monitored.
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A. Fitrancinl hNtrumeilts by category
,\s Al

3l NIxr(h 2023

As rt
3l Nlirrh 2022

As at
0l ADril 2021

Notr .\ilrorliz((l (is ,\nrortized Cos Anroitircd Cos

Financirl assets

Non current
- Investments

-Other flnancial assets

Curreilt
(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Bank balances other than (ii) above

(iv) Other financial assets

5

6

9

l0
t0
6

Level 2

Letel 2

Level 2

Level 2

Level 2
Level 2

62.82

38.68

1,186.63

193.93

0.91

62 82

36.04

716.3 t

44 15

r32.48

19.25

525.44

I6.78
t 54.1 I

t2.34
lblxl fiilrncirl xssets 1.816.2.1 1.021.80 8 r0.8.t

Financial liabilities
Non curreilt
(i) Borrowings

Current
(i) Borrowings
(ii) Trade payables

(iii) Olher financial liabilities

t4

t5
t6
l9

Level 2

Level 2

Level 2

Level 2

2.206.54

797.40

474.87

t23.16

t,221.5i

't46.27

425.23

t58. l0

4ll 30

462.53

168. I 4
75.79

fotal fi nancinl li^bilities J,602.17 2.553.13 1,317.76



Aznd Engineering Limited (Fornrerly knowtr as Azad Etrgiileerirg Privflte Limited)
(CIN I U7{2loTCl983PLC004l32)
Notes to Staildalone Fiilailcial Statenreilts for the yerr eildcd Jl Mnrch 2023

(All amounts are Rs in millions. unless otheNise stated)

Particulars
For the year ended For the year ended
3l illnrch2023 3l Dlarch2022

Revenue fronr Top Cusiomer

Revenue from Top 5 customers(Other than above custoilrer)

829 56

758.65

42-'l 8s

One customer accounted for more lhan 3 3.0 I % of the revenue for the year ended J I March 2021. One customer accounted for more than 21 94yo of
the revenue for the year I I March 2022

An impairment analysis is perlormed at each reporling date using a provision matrix to measure expecled credit losses. The provision rates are based on days past due tbr

weighted outcome. the time value ofmoney and reasonable and supportable information that is available at the reponing date aboul past events. currenl condilions and
forecasts of future economic conditions.

Allowance for bad and doubtful debts As at As at As et

Credit loss added

Written offduring the year

Reversal during the year

Closing balance

4.15

rs.oo

2.36

to.zs

7 8c)

z.ss

and domestic credit rating agencies.

B. Liquidity risk

are due, under both normal and stressed conditions. without incur.ing unacceptable losses or risking damage to the Company's reputation.

The table below provides details regarding the undiscounted contractual maturities ofsignificant tinancial liabilities:

As at 3l Mflrch 2023

Long-termborrowings(excludingcurrentmaturities) 2,206-54

Shon-term borrorvings
Trade payables

797.40

474.87

Otherfinancial liabilities 121.36

7g7.4;
474.87

123.16

606.54 |,600.00 2,206.54
797.40

474.A7

'l'otxl 3,602,11

Trt^l
Long-termborrowings(excludingcurrentmaturities) 1,223.53 - 1,223.51 - 1,22i.5i
Sho11{ernr borrowings
Trade payables

Other fi nancial liabilities

746 27

425.23

158. l0

'146.27

425.23

t58.10

- 746.27

- 425.23

- t58.t0

I)nrticulars Less thatr I

Long-tem borrowings (excluding current maturities)

Shon-term borrowings
Trade payables

Other fi nancial liabilities

4n 30

462.53

168.t4
75.79

462.53

368. l4
75.19

4 I 1.30 4l t.30
462.53

168. l 4

15.79

{ I t.30 1.311.'76

The Company has secured loans from bank that contain loan covenants A future breach ofcovenant may require the Company to repay the loan earlier than indicated in
lhe above table

C. Market risk

Market risk is the risk that the fair value offuture cash flows ofa financial instrument will fluctuate because ofchanges in market prices. Market risk comprises three types

and derivative fi nancial instruments.

(i) Itrterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates The Company
exposure to the risk ofchanges in market interest rates relates primarily to the Company's long-term debt obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced ponfolio offixed and variable rate loans and borrowings.

F YnA.rrra fa Intara.t rrt. ri.L
As at

3l M{rch 202J
As at

3l March 2022

As at

Variable rate bonowirrgs
Fixed rate bonowings

t,328.87

1,6'11.32

1,319.10

623.84

802.21

16.70

Irt€rest rate Setrsitivity

The following table demonslrates the sensitivity to a reasonably possible change in if,terest rates on that ponion ofloans and borowings. Wiil all other variables held
conslaut, dle Company's profit before tax is affected through the impact on floating rate bonowings, as follows:

Pilrticulars -ll i\lxroh 2{)2-l 3l Nlnrch 2022 0l April 2021

l7o increase in variable rate

l70 decrease in variable rate

(lr.2e)

13.29

( l 1.39)

lt.l9
(8 021

802



Azad Erghreering Limited (Formerly known as Azad Etrgitrecring Private Limited)
(CIN : tl7.l2lOTGl98JPLCo0,ll32)
Notes to Stnndalone Finatrcial Statemeilts for the year ended JI Nlarch 2023

(All amounts are Rs i0 millions. unless otheeise stated)

(ii) Foreigtr curretrcy risk

different currency from the Cornpany's funclional currency).

for all other currencies is not nraterial.

P^rticillars
Aillount
in tlSD

Equivaleilt
ailrount itr INR

Anlouilt
iil EtIRO

Iquivrlent ailmuilt
INR for Et'RO

in ^. Eq[ivrletrl anrol[t
Anrounl iil others iillNR for JP\

3t Nlarch 2023
Trade Receivable

Trade Payable including capital creditors
Borrowings

3l March 2022

Trade Receivable

Trade Payable including capital creditors
Borrowings

0l April 2021

Trade Receivable

Trade Payable including capital creditors
Borrowinqs

926
0.15

I 1.73

5.'17

0.04

r0.56

1.58

0.2t

8.61

160 32

12.59

961. l9

43'1.63

800 76

263.12

I 5.53

6i1.5 I

0.00

0.01

0.02

082

3;

166

0.14

1.41

0.99

0. ll
t.25

140.46

l l.5l
t t9.46

85..15

11.62

t07.52

Foreign currency seilsitivity analysis

The following table dernonstrates the sensitivity to a reasonably possible change in the US dollar e\change rate (or any other material cunency), with all other

foreign cunency changes for all other cu[encies is not rnatedal.

Particulars Currenay
Profit or loss Equity, ret of tax

Strengahening weakening Streilgtheiling Weakening

3l i\lnrch 2023

3 I Nlnrch 2022

0l April 2021

USD

EURO

JPY

USD

EURO

JPY

USD

EURO

JPY

( 10.77)

7.60

(0.00)

(r8.32)

0.47
(0.04)

( 1e.30)

(1.68)

(0. l s)

10.77

(7.60)

0.00

l8 32

(0.4'1)

0.04

19.30

I .68

0. l5

(7.64)

5.i9
(0.00)

(l2.ee)

0.34

(0.03)

(r3.68)
(r.le)
(0.rl)

7.64

(s.3e)

0.00

t2.99
(0.34)

003

13 68

l. 19

0.1 I

Crpital Mfl[agement
The Board's policy is to maintain a strong capital base so as to mainlain investor, creditor and market contidence and to sustain future development of the business. The

Board of Directors monitors the return on capital, which the Company defines as result lrom operating activities divided by total shareholders' equity The Board ol
Directors also monitors the level ofdividends to equity shareholders.

The Company has not distributed any dividend to its shareholders The Company monitors gearing ratio i.e. total debt in proponion to its overall financing structure. i.e

characteristics of the underlyirrg assets

The debt to adjusled aapilal ratio at the end ofthe reponing period was as follows:

i\s:rt As at As at
3l iuarch 2023 Jl iuarch 2022 0t ,tpril 2021

Total Debt (Ret'er note l,l and I 5)

Less : cash and cash equivalents and bank balances

1,003 94

527.20

1,969.80 873.83

t76.63 170.89

,\diusle(l ilct debt 2,116.71 102.91

'I otal 2,0{0.J I 1,200. l5

bearingloansandborrowingslhatdefinecapitalstructurerequirenrents Breachesinmeetingthefinancialcovenantswouldpermitthebanktoimmediatelycallloansand
borrowiugs. There have been no breaches in the tinancial covenailts ofany interest-bearing loans and borrowing in the current period.

No changes were made ir the objectives. policies or processes for managing capital during the year 3 I March 2023 and 3 I March 2022.



Azad Engitreeriilg Linited (Fornrerly kilown as Azad EilgitreeriDg Privrte Limited)
(CIN : U742101'GI983PLC004 132)

Notes to St:rndaloile l'inailcial Stateme[ts for the year ended Jl iUarch 2023

(All oDil)unh drc lls. iil nillionr, nillc\.\ othervisa flutrd)

37 Inconre Taxes

of Iilcoilre Tnr
For thc ycar etrde(

f,l Ulnrch 202:
For thc year eDde(

3l Ilhrch 2022

Tar ef,pense recog[ised iD the Statemeilt of Profit and Loss

Current Tax

Current period/year

Tax penaining to earlier years

Deferred Tax

Origination and reversal oltemporary differences

Tax on Other Conrprehensive Inconre

Deferred tax

Origination and reversal oftemporary differences - OCI

Total (A)

Total (B)

Total (A+B)

Total

C.

25 74

2.42
86.68

28.16 86.68

l3 70 20 09

I 8.70 20.09

16.86 106.77

(0.8.1 ..1

(0.8.1 l.l I

lia bililies

liabilities relate to income taxes levied by the same tax authority.

recovered.

ta\
,\s at As at

3March 2022

As at
0l Anril 2021

D. Advance tax lncluding TDS receivable and Selfassessment tax paid

E. Provision for tax

(l26.ss)
15r 48

(4 r 64)

I 25.82

(2.i8.
41 49

2{.93 81.18 39.t I

For the year eild€(
3l Nlarch 202i

For the year endet
3l }Iarch 2021

Prolit hefore inconre t^xes

Indian statutory income tax rate

Orpected lncome Tax Expense

Tax ellect ofexpenditure disallowed under income tax

Others

Total income tar exDense

ll 1.94

29.t201

386.74

29.120h

18.00

9. l8
(0.12

r 11.00

(5.73.

t0 50'

.r6.86 t06.7 7

Nlovenretrl during thc ye{r etrded 3 I Nlnrch 2023 As at
I April 2022

(Credit)/chnrge in the
Stateme[t of Profit 

^nd
Loss

(Credit)/charge iil OCI
As at

3l Nlarch 2023

Deferred tax (assets)fl iabilities
On property, plant and equipment
On provision for employee benefits

Provision lor doubtfirl receivables

Borrowings
MAT Credit Entitlement

On unabsorbed depreciation and business losses

C)drers

129.22

(8.82

(2.e8

(0 7s

(0.34

74.03

(r 02)

(r le)
(r0.47)
(25.74)

(r6.71)

084
203.25

(e.001

(4 i1"
(1t.22"
(2s.14"

(r6.7ll
(0.i41

Totnl r r6.Jl 18.70 0.84 135.87

!loveilreilt duriilg the year ended 3l lUnrch 2022
As at

I April 2021

(Credit)/charge in the
Statement of Prolit and

Loss

(C.cdit)/chnrge iD OCI
As el

3l March 2022

Deferred tax (^ssets)/liabilities

)n propeny. plant and equipment

)n provision for employee benefits
)rovision fbr doubtf.ul receivables

lorrowings
Jthers

106.01

(4 66)
(2.30)
( 1.40)

23.21

(2.7s\
(0.68)

0.65

(0.i4)

(1.4r
129.22

(8.82
(2.e8

(0.75

(0.34

Totrl 97.65 20.09 (1.{l I 16.33



Azad Eilgiileeri[g Limited (Formerly known ns Azad Engineering Private Limited)
(ClN : U742toTGl983PLCo0.tl32)
Notes to Slandnlone Finailcirl Stntements for the year ended 3l NIarch 2023

(All.thknnls ok lls. iil DtillioDs, tillc-\\ olhcnrise.\kilc.l)

38 Reveilue fronr operstions

Revenue fronr cotrtract with customers

Particulars For the yerr ended

3l Uhrch 2023

For the ycar ended

I..1

Income lrom Sale ofservices

hcome f'rcm - Scrap sales

931 26 682 09

96.90 78 38

ExDort lncentives 3.70 12.81-'- -- ,,5i6rs ;t;.r:;,

Disaggregated revenu€ information

Geoeraohir Revenue

Revenue fionr contract with custonrers

with in lndia

Ourside l0dia

493.67 426 50

2,023.08 t.518.t7
2,516.75 I,9.1-t.67

at a point

Goods transt'erred at a point oitime l':7129 1.2'19 77

2,516,75 1,9.t,r.67

Recotrcilirtioil of reve[ue r€cogtrised with the coiltracted price is as follows: , -
Cont.actprice 5 l'944.67

Less:

Totrl rcvenue from conttxcts with cuslonlcrs

Coiltract balailces

Prrticulars As at As atAs at

Performance obligation:
Sale of products:

due as per the terms ofcontract with customers.

Sales ofservices:

conrpletion ofthejob work and acceptance ofthe customer.

Quarterly Stock statements are filed with Bank which rre not itr agreement with the books of accounas. Detnils of the same are as belowl

[.or thc period 3l lvlnrch 2023 3l Decenrber 2022 30 September 2022 30.1tril€ 2022

Particulars as per books

I'retr 'l 
860 63 654 98 614.02 561 70

Trade receivables

Trade payables net ofadvances
Sales

t, I 86.63

2,511.05

970.91

r.648.68

846 7l

252.63 264.46 307.15 446.29

t,054.49 501.21

For the period 3l lunrch 2023 Jl Deccmber 2022 30 Septetrrber 2022 f,o Juue 2022

Particillnrs

Trade receivables

Trade payables net ofadvances
Sales

Statenrcnts Subn!itted to Batrk

860.63

1,186 63

252.63

2,513.05

970.93

264.46

1.648.68

6t4.02
917. t8
307. I 5

1.054.49

561.70

846.7 I

446.29

50r.21

lior the period Jl Nlnrch 2023 3l Deccmber 2022 30 Septenrber 2022 30 Juile 2022

Prrticulnrs RersoD fot vilriililcc

Inventory

Trade receivables

Trade payables n€t ofadvances

Sales

Not applicable

Not applicable

Not applicable

Not applicable

For the period 3l Nlarch 2022 3l Decemb€r 2021 30 September 2021 30 .lune 2021

Particulars as Per books

Inre,rto,l 573.75 567.03 540.68 490'16

Trade receivables

Trade payables net ofadvances
Sales

756.56

275 4-l

617'tO

54.56

5i0.56
7 t.64

498.92

I 35.5 I

1.931.87 1,324.65 863.72 392.29



Azld Engineering Linlited (Forillerly krowtr as Azad Engitreering Privlte Liilitcd)
(CIN : tl7{2loTGl9E3PLC00.ll32)
Notes to Staildaloile Fiilailcinl Statemeilts for tlre year ended 3t rvlarch 2023

/.411 dntiltfit-\ d'c lls. iil Dtilliut-\. unle.\s olher*i.\c .\ktlcd)

For the pcriod 3l trlnrch 2022 3l Dccembct 2021 J0 Septenlber 2021 30 .lilne 2021

Particulars As per Stateillents Sub[litted to Batrk

Trade receivables

Trade payables net ofadvances

Sales

756.56

215 47

I,91 L87

498 92

l l5.5 l
392.29

677.70 530.56

54.56

| ,324 .65 863 .72

l.or the period Jl iuarch 2022 3l Deceniber 2021 30 September 2021 30 June 2021

Particulars Reason fot vnriancc

Inventory

Trade receivables

Trade payables net ofadvances

Sal€s

Not applicable
Not applicable
Not applicable

Not applicable

40 The Company did not have any long term contracts including derivative contracts tbr which there were any material tbreseeable losses.

4l Subseqneilt Eveilts

2023.

of face value of Rs I 0 each to 8.259, I l0 Equity Shares of t'ace value of Rs 2 each.

equity share of Rs 2 each. This has been approved by Board and Shareholders on | | September 202.1 and I 2 September 2023, respecti vely

respecrively. which are equivalent to 99.62% and 99.90% ofthe paid up capital ofsuch entities respectively.

12

a. The Company does not have any Benami propeny, where any proceeding has been initiated or pending against the Company tbr holding any Benatrri propeny.

b TheCompanydoesnothaveanytransactionswithcompaniesstruckoffundersection24SoftheCompaniesAct,20l3orsection560ofCompaniesAct,1956.
c The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

d The Company have not traded or invested in Crypto currency or Virtual currency during the financial year.

Intermediary shall:

(i)directlyorindirectlylendorinvestinotherpersonsorentitiesidentifiedinanynrannerwhatsoeverbyoronbehalfofthecompany(UltimateBeneficiaries) or

(ii) provide any guarantee, security or the like to or on behalfofthe Ultimate Beneficiaries.

olhetuise) that the Company shalll

(ii) provide aily guarantee. security or the like on behalfofdle Ultimate Beneficiaries

g The Company does not have any such lransaction which is not recorded in the books olaccounts that has been surrendered or disclosed as income during the year in the tax

assessments under the lncome Tax Act, I 96 I (such as, search or sufrey or any other relevant provi sions of the licome Tax Act, I 96 I ).

reponing balance sheet date.

.i The Conlpany is not declared as a wilful defhuller by any bank or filancial institution or other lender during the any reponing period.

k There are no scheme of arrangements which have been approved by the Competent Authority in terms of sections 230 to 23 7 of the Compani es Act, 20 I 3 duri ng the reporting period

I The Company has neither declared nor paid any dividend during the reporting period

rn Title deeds ofhlmovable Propenies not held in naffre ofthe Company

in note 3 & 4 to the tinancial statements, are held in the name ofthe company.

n The Company has not revalued its property, plant and equipment during the Financial year 2022-23

,13 The Code on Social Security 2020

Company will assess the impact ofthe Code when it comes into effect and will record any related impact in the period the Code becomes effective

ffi
W



Azad E[gineering Linited (Formerly kilowil ns Azad Eilgineering Privetc Linrited)
(crN u742loTcl98lPLC004lr2)
Notes to Statrdalone Filancial Stltenrerts for the year eilded 3l illarch 2023
(,4llonnills qrc l?s. in nilliq$. uilless otlrcnrise slotad)

{4 First time adoption of Ind AS

As stated in note 2, these are the Company's first Standalone Finmcial Statements prepared in accordance with Ind AS. The accounting policies set out in note 2 have been

applied in preparing the Standalone Financial Statements for the year ended 3l Mech 2023 and in the preparation of an opening Ind AS balance sheet at 0l April 2021

(trmsition date). In preparing its opening lnd AS balance sheet, the Company h6 adiusted amounls reporled previously in financial statements prepared in accordance with
Indian GAAP (previous GAAP). An explanation of how the transition from previous GAAP to Ind AS hm aff'ected the Company's balance sheet, profit and loss and cash

flows is set out in the following tables and the notes that accompily the tables

A. Exemptions and exceptions availed

Set out below are the applicable lnd AS I 0 I optional exemptions and mandatory exceptions applied in the transition from previous GAAP to Ind AS.

A,l Ind AS optional exemptions

Deemed Cost : As per para DTAA oflnd AS l0l an entity may elect tol
measure an item of property, plant aid equipment at the date of transition at its fair value and use that fair value as its deemed cost at that date

use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of transition as deemed cost at the date of ihe revaluation, provided the

revaluation w6, at the date ofthe revaluation. broadly compilable to
- fair value;

- or cost or depreciated cost under Ind AS adiusted to reflect, for example, changes in a general or specific price index

use carrying values of property, plant and equipment as on the date of transition to Ind AS (which are measured in accordance with previous GAAP) if there ha been no

change in its functional currency on the date oftransition.

As permitted by Ind AS l0l, the Company has elected to carry the previous GAAP carrying values as deemed cost for all ofthe items ofproperty, plant and equipment and

capital work-in-progress.

A.2 Ind AS mandatory exception

A.2.1 Estimites

As per Ind AS I 0l , m etrtity's estimates in accordmce with Ind AS at the date of trmsition to Ind AS at the end of the compilative period presented in the entity's first lnd AS

financial statements, as the case may be, should be consistent with estimates made for the same date in accordance with the previous GAAP unless there is objective evidence

that those estimates were in effor. However, the estimates should be adjusted to reflect any differences in accounting policies.

As per Ind AS I0l, where application of tnd AS requires an entity to make cenain estimates that were not required under previous GAAP, those estimates should be made to

refect corditions that existed at the date of transition (for preparing opening Ind AS balance sheet) or at the end of the comparative period (for presenting comparative
inlbmation 6 per Ind AS).

required under the previous GAAP are listed below:
a) Farr valuation of llnmcial instruments ctrried at FVTPL and/ or FVOCL
b) Determination ofthe discounted value for financial instruments carried at amortised cost

A.2.2 Classification and Elersurement of finoncial assets

Ind AS l0l requires an entity to assess classificalion offinancial assets on the b6is oflhcts and circumstances existing as on the date oftransition. Further, the standard
permits measurement of financial assets accounted at amortised cost b6ed on facts and circumstances existing at the date of transition if retrospective application is

impracticable

Accordingly, the Company h6 determined the classification offinancial assets b6ed on facts and circumstances that exist on the date oftransition Measurement olthe
financial assets accounted at amorlised cost has been done prospectively from the transition date.

A.2,3 Deemed cost

As per paa DTAA of lnd AS l0l pennits a first-time adopter to continue with the carrying value for all its property, plant and equipment as recognised in the financial
statements as at the date of transition to lnd AS, measured as per the previous CAAP and use that as its deemed cost as at the date of transition. Accordingly, the Company ho
elected to memure all of its property, plant and equipment at their previous GAAP carrying value

B, Reconcilialion between previons

GAAP and Itrd AS

GAAP to Ind AS



Azad Ergiileeriilg Liilited (Forilerly kilown as Azad Engireeriilg Private Limited)
(ctN u742roTGl983PLC004r32)
Notes to Strildaloile Fiilrncifll Strtemeilts for the ye:rr ended 3l illrrch 2023
(All qnkNnts dt" llt. in iltilliotls, ilillcss othcnrite stdtcd)

Notes to first-time
Previous GAAP lnd AS

C.SSE'I'S

\on-current tssets

Property, plant and equipment

Financial assets

- Investments

'Other finmcial osets
)ther non-current assets VIII

1,140.61

62.92

39.25

I 09.39 (53.87

1,140 61

62.92

39.25

'olnl iloil-ctrrrcilt itssr,ts 1,29a.J0

Curretrt assets

invenlories

Finmcial msets

i) Trade receivables

ii) Cash and cash equivalents

iii) Bank balances other than (iii) above

iv) Other financial assets

)ther current assets

VIII

II

VIII

294.93

533.33

I 6.78

l54.ll
t2.31

2t3.43

4'1.95

(7 8e

2.39

342 88

52s.44

1678
l54.ll

12.34
215.82

'otxl (urrcil( tssr'ls I,221.92 42..15 1,261.31

olxl xssds \17.09 l.,t 2.565.61

EQUITY .\ND LI,\BILIl'II.]S
EQUIl'Y
iquity sharc capital
Jther eorritv

vu
v & vllt

54.13

959.7't

(39.00
(5 r.30

15.t3
908 47

'otrl cquitv 1,013.90 (90.30 923.60

LIAtsILI I IUS

\on-current liabilities
Fiilsilcial liflbilities
i) Borrowrngs

lrovisions
)el.erred tax liabilities (net)

III
VI
IV

367.5 I

t6.24
68.66

43.79
(2.20"

28.99

4t L30
14.08

97.65
'otal non-current liabilities -152,{5 70.5{t 523.03

lunent liabilities
linmcial liabilities
i) Bonowings

iii) Trade payables

Total outstanding dues of micro and small enterprises

'Total outstanding dues ofcreditors other than micro and small enterprises

iv) Other financial liabilities
lrovisions
)ther liabilities
lurrent tax liabilities (Net)

ul

VIII
VI

463. I 8

34t.92
'10.5'1

152
168.23

39.1 1

(0 65

0.00

0.00

462.53

26.22

341.92

7 5.79

5.24

t6a.23
39.1 1

'otal current I I,l 10.75 829 t.il901
iltxl lixbilitirs 1.563.20 78.47 I,612.07
'ottl eauitv rrild lilbilities 2.577.tO ( l l.{3 ;65.67

Iltcorcililtiol



Azad Eugineering Liruited (Forurerly ktrowtr as Azad Engileering Privrte Litrritcd)
(clN u7,l2toTGl983Pt.C004l32)
Notes to Standrlone Financilrl Statenrents for the yerr eilded 3l Nlarch 2023
(.111 oDtttills qrc lls. iil iltillioils. tiltla.\.\ olhcnrise.tt.ilcLl)

Retorcililtion of as tt 3 I lllarch 2022

noil-crrrleill nsscls

Trade receivables

Cash and cash equivalerts

Bark balances other than ( iri ) above

I,223.53
22.52

I 16.33

i) Borrowings

iii) Trade payables

Total outstanding dues of micro and small enterprises

Total outstanding dues ofcreditors other than micro and small enterprises



t,944 67

33 51

Revenues

Revenue lrom operations

462.7 t

136 16

I 33. l4
65t 84

in inventories of firrislred goods, work-in-progress

'ax pellaining to earlier years

that will not be reclassified subsequently to profit md loss

Aznd Eugirreering Limited (Fornrerly kilowil as Azad Engiileering Private Linited)
(ClN : U7,l2l oTGi 983PLC004 I 12)

Notes to Stardelone Firrancial StatemeIts for the year ended 3l NIarch 2023
(.1llqilrtilts orc ll.\. iil millioils. uillct.\ otlrcnrisc stotcd)

C. Notes to {irst-time adoptiotr
Note I- Prior Period Adjustments
The Company hm certain accruals md restatement offorex balances which were not accounted in the year when the expense / restatement was incurred. During the current

yed, on transition to lnd AS, the Company has rectified these errors by restating the transition date balance sheet and balance sheet as at 0I April 202L Refer note V.

Note II - Expected credit loss

Under previous GAAP, the Company measured financial assets at cost. As at the transition date, the Company recognised the provision for expected credit loss for certain

financial assets i.e., Trade receivables as per the criteria set out in Ind AS I 01 .

Note III- Borrowings
As per lnd AS I 09, the Compmy has classified Foreign Currency Term Loans and Rupee Term Loans as financial liabilities to be measured at amortised cost. The borrowings

at amortized cost

Note IV -Deferred tflx asset(net)

The Company ho recognised del'erred tax assets (net) on Provisions lbr doubtt'ul debts other temporary dilTerence on account of rectification of prior period erron and on

account ofadjustments made on transition to Ind AS.

lndian GAAP requires deferred tax accounting using the income statement approach, which focuses on diff'erences between taxable profits and accounting profits for the

period. Ind AS I 2 requires entities to account for deferred taxes using the balance sheet approach, which focuses on temporary differences between the carrying amounl of an

asset or liability in the balance sheet ild its tax bme. The application of Ind AS l2 approach ho resulted in recognition ofdeferred tax on new temporary differences which

was nol required under Indim GAAP. In addition, the vaious trmsitional adjustments lead to temporary differences. According to the accounting policies, the Compmy h6 to



Azad Ergiileerirg Liilited (Formerly kilown as Aznd Engineeriilg Private Liilited)
(CIN : U742lOTG 1983PLC004132)

Notes to St^ildalore Finrilcitl Statements for the ye:rr ended Jl Nlarch 2023
(Al I eDk\tilt.t.t tc ll.\. in Dti I liul.\, unla.\.\ othcnrise .\tulcl)

Note V- Retained ear[iIgs

Note Vl- Defined benefit obligation

actuaial gains and losses, are chaged to profit or loss. Under Ind-AS, remeasurenrents [comprising ofactutrial gains and losses, the effect ofthe asset ceiling, excluding

are to be recognised irnmediately in the balalce sheet with a corresponding debit or credit to retained eilnings through OCL

subsequently to profit and loss fbrming part ofTotal Comprehensive lncome liom the date oftransition to IndAS.

Note VII- Financial Assets (Amortised cost)

Interest free security deposit for Ioanl
Under Indian CAAP, interest-free security deposit (that are rel'undable rn cash on completion ofthe loan term ) are recorded at their transaction value. Under Ind AS, all

financial assets are required to be recognized at fair value. Accordingly the Company ho fair valued these security deposits under Ind AS. Difference between the fair value

and transaction value of the security deposit h6 been recognized as expense during FY 202 l-22. Consequently, the amount of security deposit as on 3 I Mtrch 2022 hd been

decreased by Rs. l.9l Mn.

Note VIII- Material regrouping:
Appropriate regroupings have ben made in the Standatone Balance Sheet, Standalone Statement of Profit & Loss, Slandalone Statement of Cashllows, wherever required, by

per Ind AS Standalone Finmcial Statements of the Company for the yetrs ended 3 I M ach 2023, 3 I Milch 2022 and 0 I April 202 1 prepared in accordance with Schedule III

of Companies Act. 201 l, requirements of Ind AS I and other applicable Ind AS principles and tlre requirerrents of the Securities and Exchange Board of India (lssue of
Capital & Disclosure Requirements) Regulations 20 I 8, as amended.

IND AS Imprct .ll Mnrch 2022 I 1\pril 2O2 I

Iotel Eqnity as per previous GAAP
\d.justment ofopening balance ofequity - lnd AS

lorrection on account ofprror period adjustment

Provision for Expected credit loss

{djustment for fair valuation ofgratuity
Eflective rnteresl rale adJuslment on borrowrngs

{djustment due to measurement of finmcial resets and financial liabilities at amortised cost

Ither adjustments

lax effect of adjustments
{.diustment due to remeasurement ofdefined benefit plan(net oftax)

I,25.t,25
(e0.301

9.58
(l 6e'

3.96
(9.47

0. l6
38.86

(r 78

(3.42

1,013.90
(103 33

(3.55
(7.8e

409

32.36
( l 1.58
(o 40

Iotnl Equity ns Dcr Ind.\S 1.200.15 923.60

lof I has been



Azad Engineering Limited (Formerly knorvn as Azad Engineering Private Limited)
(CIN : U7{2 l0TCl98JPLC004t32)
Notes to Standdlone FiIancial St{temeilts for the yenr eilded 3l LIarch 2023
(All.tDxrtnts dtc lls. ii iltilliuts, unlcss olhenisc slulad)

45 Rrtios rs per the Schednle lll requirenreilts

Reason for chailge nrore than 2570:

During the year 3 I Nlarch 2023, The ratio has incremed primarily on account of increased trade receivables and inventory due to higher volume of business

Reeson for chfl[ge more than 2570:

Duringtheyear3l lvlarch2022,companyhasborrowedthef'undstoacquirelandandplant&nrachinerytoincreaseitsproductioncapacity

Reason for chetrge more than 2570:

Fir 3 I Much 2023, the profit hu decreased prirnarily due to high inlerest cost on account of CCDs /OCDs, increase rn SOFR and redemption premium for DMI OCDs, thus

profit has come dom to that extent and impacted the ROE optically

For 3 I Mtrch 2022, FY:20-2 I was affected by covid and operations were carred only for nine months, therefore increase in ratio in FY 2 I -22

e) Inventory Turnover Ratio = Cost ofgoods sold divided by average inventory

Reason for change more than 257o:

For I I Mach 2022, ln FY-2 I due to Covid the operation were shut down lbr I Months and Company is holding higher inventory tbr Aero Business due to MOQ (Minium

order Quantity).

Relsoil for chrilge rlore thail 259lo:

For 3 I Much 2022, The company h6 negotiated better terms wrth customers md brought better efficiency in collection system iesulting in better ratio

As nt
3 I lllarch 2023

r{s at
3l Nlarch 2022

As at
0t April 2021

lurrent Assets

lurrent Liabilities
Rrlio

2,836. I 5

t,48165
l.9l

t.67 6.63

t,478.58

l. t3

I,267 3',1

t,il904
l.lJ

)/o Change from previotrs year 6ll.lll"l, 0.120/,

Particulars
As at

3l Nlarch 2023

As at
3l iUrrch 2022

As flt
0l April 2021

fotal debt

fotal equity

Ratio

3,001 94

2,040.3 I

1.47

r,969 80

1,200. I 5

1.64

873 83

923 60

0.95

Z, (lhrilso fuoilr -l 0.30% 73.18,'t

eills

l>nrti(trlrrs
For the year eild(

3l ivlnrch 202:

For the year ended

f,l rVl^rch 202,
For the vesr ende(

3l Nlarch 2021

Proflt aller ta\
Add: Non cash operating expenses aild Iitr{nce cost

-Deprecialion md amortizations
-Finilce cost

Earnings available for debt services
-Finace cost

Principal repayments

Total Interest and principal repaymeilts
Pqti^

85.08

689.65

165.83

523.82

774.13

523.82

48.31

512,13

r.35

219.97

269.30

ll3 l4
t36 16

s49.27

r36.t6

236.36

372,52

1,47

t16.22
142.27

88 73

s3.54

258.49

53.54

104.69

t58.2J
1.63

'7o (ihange fronr prcvious vear -8.t601 -9.710/.

Particulrrs
For the year ended

3l Nlarch 202J

For the ye{r ender
3l March 202i

For the year ende(
Jl Nlarch 202

Net profit alier tax

Total equity
Rqri^

8 5.08

2.040 3 I

1.17

2't9.97

1.200 I 5

23.33

11622
923 60

12.58

9/o Clrilge fi'oill Drevious yelr -it2.12,,1 85.3901

I'nrti(ulrrs For the yeflr etrdec

3l Nlarch 2021

For the year ended

3l Mrrch 202,
For the year ended

3l Mrrch 2021

Cost ofGoods Sold

Average Inventory

lnventory Turnover Ratio

301 .s t

't t7 .t9
o,42

207.62

458 32

0..t5

I 31 .5 I

997. I 0

0. l{
'7o Chnilqe fronr rrrevious year -7.20rh 228.17vo

Itarticulars
For the year endet

31 Mrrch 202i
For the ye:rr eDdc(

3l lVlarch 2021

Iior the year endet
3l lllarch 2021

Credit Sales

Average Trade Receivables
Rorin

2.516.75

966.41

2.60

|,944.67

635.88

3.06

t,224.40

2,30t 83

0.53

'2, Change fronr I {.85% 171.910/o

trr rlividcd



r\zad Engincering Linited (Formerly known as Azad Engireering Pilvnte Limited)

(CIN : tJ7.l2 loTC 1983PLC004132)

Notes to Standaloile Fiil!ilcidl Statenrents for the year cnded 3l illarch 202f,

(All uDkrnls urc lls. n D!illidls, utlass olhantisc -\lctltLl)

Reason for change nrore than 257o:

For 3 I Mach 2022, The companl, has negotiated better terms rvith vendors and brought better efficiency in payable system resulting in better ratio

h) Net crpital Turilover Ratio = Sales divided by Net Workiilg capital whereis ret workiilg capital: Net working cnpitrl= (Current assets - Cash & crsh

e(luivalcilts)-(C ilrrcnl lirl)ilities-debt)

Reason for ch&ilge more thtn 257o:

During the year 3 I Much 2023, decrease on account of rncrease in net working capital on account of increased due to increase in trade receivables alrd inventory due to higher

volume ofbusiness.

Reason for change more than 257o:

Fir 3 I Mach 2023, the profit ho decreased primarily due to high interest cost on account of CCDS /OCDs, increase in SOFR and redernption premium for DMI OCDs, thus

prolit has come down to that extent and impacted the ROE optically.

For 3 I Mach 2022, FY:20-2 I was alTected by covid and operations were carried only for nine months, therefore increase in ratio in FY 2 I -22

Renson for change more than 25%o:

For 3 I Mach 2022, FY:20-2 I was affected by covid and operations were carried only for nine months, lherefore increase i n ratio in FY 2 l -22

As per our report attached

FoTMSKA&Associates
Chartered Accountants
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Prrticuhrs
Jior tI0 ycilr oild(

3l ]larch 202i

For the year endet

3l March 202i

For thc ycir eilded
3l illrrch 2021

lredit Purchases

{verage Trade Payables

Rqtid

543.46

450.05

l.2l

417. l9
396.69

1,05

269 35

1.621 63

0.17

Z, ( hangc fronr Dteviotts verr I t.8201 533.11"1

Prrticrlrrs
For thc ycnr eilde(

3l illarch 202.

Iior the year eildet
3 I Nlarch 2021

For the yelrr eilde(
3 I NInrch 202 I

Sal es

Net Workrng Capital

Ratio

2.51615
t,624.70

1.55

t,944.67

767.69

2.53

t,224.40
439.9'1

2.78

'2, Chrilge fronl previous year -38.85'% -8.98'%

Prrticul{rs
For the year end(

f,l Nlarch 202:

For the year etrde(
l l M:rrch 202i

For the yeir eilded
3 I Nlarch 202 I

Net profit after tax

Sales

Ratio

85.08

2,5t6."15

0 0338

279.9'1

t,944.6'1

0.14

11622
1,224.40

0.09

'2, Change fronr prcvious year -76.52"/., 51.68,2

'nrliculilrs
For thc ycar etrdcc

3l i\larch 202i
For the yeflr cildec

3l lUarch 202i
For the yerr cnded

3 I Nlnrch 202 |

lrofit before til (A)
iinilce Costs (B)

EBIr (C) : (A)+(B)

Capital Employed(D)=(E+F)
Iotal Equity ( E)

lotal borrowings ([)
Ratio lC|/lD|

l3L94
523.82

6s5.76

5,044,2s

2,040.1 I

3,003 94

13.oool

386.'14

136.t6
522.90

3,169.95

1,200. I 5

I,969.80

t6.50o/a

I 64.66

53.54

218,20

r,791.43
923.60

873.83

t2.t4v,

Z, Chanse from Drcvious Yt'nt 2t.tgt't 35.8{t,2,

Chairman and CEO


